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Prospectus
Nordea Fund of Funds, SICAV

(Société d’Investissement à Capital Variable à compartiments multiples)
R.C. Luxembourg B. 66248

The Company contains the following Sub-funds of investment (the “Sub-fund/s”):

Choice Sub-funds Other Sub-funds

Nordea Fund of Funds – Choice Emerging Market Equities
Nordea Fund of Funds – Choice International Equities
Nordea Fund of Funds – Choice Japanese Equities
Nordea Fund of Funds – Choice North American Equities

Nordea Fund of Funds - Value Masters Fund 
Nordea Fund of Funds - Balanced
Nordea Fund of Funds – Conservative
Nordea Fund of Funds – NorVega Capital Protected Fund
Nordea Fund of Funds – Nordea Equity Fund of Hedge Funds
Nordea Fund of Funds –Strategic Allocation Balanced
Nordea Fund of Funds –Strategic Allocation Conservative
Nordea Fund of Funds – Strategic Allocation Aggressive

Subscriptions can only be accepted on the basis of this Prospectus, the Simplified Prospectuses as accompanied by the latest Annual 
Report or the latest Semi-Annual Report if published after the latest Annual Report: These reports form part of the present Prospectus and 
the Simplified Prospectuses. No information other than that contained in this Prospectus, in the Simplified Prospectuses, in the periodic 
financial reports as well as in any other document mentioned in the Prospectus and which may be consulted by the public may be given in 
connection with the offer. 

The above-mentioned documents may be obtained free of any charge at the Registered Office of the Company, the Management 
Company, the Custodian or the Representatives and Paying and Information Agents outside Luxembourg. 

The distribution of this Prospectus, the Simplified Prospectuses, supplementary documentation and the offering of shares may be 
restricted in certain countries. Potential purchasers of shares should inform themselves as to the requirements within their own country for 
transactions in shares, any applicable exchange control regulations and the tax consequences of any transaction in shares.

As shares of the Company are not registered in the USA under the United States Securities Act of 1933, they may be neither offered nor 
sold in the USA including the dependent territories, unless such offer or such sales is permitted by way of an exemption from registration in 
accordance with the United States Securities Act of 1933.

This Prospectus and the Simplified Prospectuses constitute neither an offer nor a sales promotion through any person in any country in 
which such is not permitted or in which the respective person is not empowered to do so.

This Prospectus supersedes the Prospectus issued in September 2010 and incorporates all amendments to that Prospectus.

The Company is established as an Undertaking for Collective Investments in Transferable Securities (UCITS) in accordance with 
the laws of the Grand Duchy of Luxembourg.

Luxembourg, March 2011
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Absolute Hedging A Sub-fund may hedge, partly or totally, its foreign currency exposure back to the Base Currency.

Administration Fee An annual fee levied on the assets of the Company, payable to Nordea Investment Funds S.A. as 
remuneration for its functions of central administration for the Company.

Base Currency The currency in which the Net Asset Value of a given Sub-fund is expressed.

Banking Business Day Each day Nordea Bank S.A. is open for business. 
Nordea Bank S.A. is closed for business on all legal and banking holidays in Luxembourg, on the 
24th December and Good Friday. 
Nordea Bank S.A. may, in addition, also be closed on other days as Nordea Bank S.A. may direct. 
Closures for the latter reason will be notified to the shareholders in accordance with the law. 

Custody and Paying Agent Fee An annual fee levied on the assets of the Company, payable to Nordea Bank S.A. as remuneration 
for custody and paying agent services to the Company.

Emerging Market countries For investment purpose defined as countries which are mostly located in Latin America, Eastern 
Europe, Asia, Africa or the Middle East.

Europe For investment purpose defined as all Member States of the European Union together with 
Norway, Iceland and the Swiss Federation.

Equity Fund For investment purpose defined as a fund, whose investment policy seeks to invest primarily in 
equities, which may show substantial price fluctuations. Such Equity Fund may show substantial 
price fluctuations.

Institutional Investor Institutional Investor shall be understood as an undertaking or organisation that manage 
important funds and values such as credit institutions, professionals of the financial sector – 
including investment in their own name but on behalf of third parties pursuant to a discretionary 
management agreement - insurance and reinsurance companies, pension funds, holding 
companies, regional and local authorities.

Institutional Share A share of the Company reserved for Institutional Investors.

Investment Management Fee An annual fee levied on the assets of the Company, payable to Nordea Investment Funds S.A. as 
a remuneration for its investment management rendered to the Company.

Member State A member state of the European Union.

North America For investment purpose defined as the United States of America and Canada.

Private Share A share of the Company also non-Institutional Investors may acquire.

Relative Hedging A Sub-fund may hedge its net assets in relation to the composition of the reference index used.

Simplified Prospectus In addition to this Prospectus, the Company has also adopted a Simplified Prospectus for each of 
its sub-funds. The Simplified Prospectus contains the key information about each Sub-fund. 

Valuation Date A Valuation Date shall be understood as every Banking Business Day in Luxembourg and in a 
market which is a principle market for a significant part of a Sub-fund’s investment, on which the 
Net Asset Value per share is calculated for a specific Sub-fund of the Company, as defined by the 
Board of Directors.

Terms and definitions used in this Prospectus
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The Company
The main objectives of Nordea Fund of Funds, SICAV (the 
“Company”) are to provide a range of Sub-funds with active and 
professional management and to obtain a satisfactory long-term 
yield, with due consideration to the risk profile of the Sub-funds.

The investment policy of the Company is to invest in other 
undertakings for collective investment of the open-ended type 
as further described in paragraph “Investment Objectives and 
Policies” as well as paragraph “The Sub-funds of the Company”. 
The Company is a fund-of-funds.

The Company is structured to eliminate the considerable 
administrative burden, which would be imposed on investors 
trading independently in equities, bonds, money market 
instruments, foreign exchange or any other investment 
instruments. Investors will participate in these markets under the 
guidance of full-time professionals without concern over the day-
to-day management of their funds.

The Company is managed by Nordea Investment Funds S.A. (the 
“Management Company”) in Luxembourg. 

The Company was incorporated in the Grand Duchy of 
Luxembourg on 16 September 1998, originally under the name 
of Frontrunner II, SICAV at the initiative of Unibank S.A. whose 
legal successor is Nordea Bank S.A. The Company changed its 
name on 19 March 2001 to Nordea Fund of Funds, SICAV. The 
Company is organised as a variable capital company, “Société 
d’Investissement à Capital Variable” (SICAV), with multiple 
compartments, under the law of the Grand Duchy of Luxembourg 
dated 10 August 1915 relating to commercial companies as 
amended and authorised as an undertaking for collective 
investments in transferable securities (UCITS) under part I of 
the law of 20 December 2002 on undertakings for collective 
investment (the “2002 Law”). The Company is established for an 
indefinite period from the date of incorporation.

The Registered Office of the Company is at 562, rue de Neudorf, 
L-2220 Luxembourg, Grand Duchy of Luxembourg. 

The articles of incorporation (the “Statutes”) of the Company were 
published in the Mémorial, Recueil des Sociétés et Associations 
(the “Mémorial”), dated 21 October 1998. The Statutes were 
amended on 19 March 2001 and published in the Mémorial on 
2 May 2001. In order to comply with the 2002 Law, they were 
further amended on 29 December 2003 and those amendments 
were published in the Mémorial on 16 February 2004. The last 
version of the Statutes has been deposited with the Register of the 
Tribunal d’Arrondissement of Luxembourg where they are available 
for inspection and where copies thereof can be obtained. 

The financial year of the Company commences on 1 January and 
ends on 31 December of each year. 

Shareholders’ meetings shall be held annually in Luxembourg 
at the Company’s Registered Office or at such other place as 
specified in the notice of meeting. The Annual General Meeting 
shall be held on 15 March each year, at 2 p.m. Luxembourg 
time. If such a day is a bank holiday in Luxembourg, the Annual 
General Meeting shall be held on the next Banking Business Day 
thereafter. Other meetings of shareholders may be held at such 
place and time as may be specified in the respective notices of 
meetings. Registered shareholders will receive notices of meetings 
by mail. 

Resolutions concerning the interests of the shareholders of the 
Company shall be passed at a general meeting and resolutions 
concerning the particular rights of shareholders of one specific 
Sub-fund shall in addition be passed by that Sub-fund’s general 
meeting. 

According to its Statutes, the Company is empowered to restrict 
or prohibit the acquisition and holding of shares in the Company 
by a person or company if this is necessary to ensure that the 
laws and regulations of a country and/or official regulations are 
not violated or that shareholding does not lead to a situation in 
which the Company would incur tax liabilities or other financial 
disadvantages, which it would otherwise not have incurred or 
would not incur.

For further information on restricted or prohibited share ownership 
please consult the Company or the Management Company.

The Board of Directors of the Company may decide, at any 
time, to establish new Sub-funds. On the establishment of such 
additional Sub-funds, the present Prospectus and the Simplified 
Prospectuses shall be adapted accordingly.

Furthermore in the case of Sub-funds created, which are not yet 
opened for subscription, the Board of Directors of the Company 
is empowered to determine at any time the initial period of 
subscription and the initial subscription price; at the opening of 
a Sub-fund, the Prospectus and the Simplified Prospectuses 
shall be updated to provide the investors with the necessary 
information.

The shares of the Company may be listed on the Luxembourg 
Stock Exchange.

The shares of the sub-funds of the Company may be distributed in 
Italy, in accordance with Italian laws and customs, through savings 
plans via a Paying Agent in Italy (as per chapter “Representatives 
& Paying & Information Agents outside Luxembourg”).

Non-Institutional Investors resident in Italy shall have the 
possibility to grant a mandate to a Paying Agent in Italy (as per 
chapter “Representatives & Paying & Information Agents outside 
Luxembourg” to 

i)	 submit the subscription, conversion and redemption requests, 
grouped by sub-fund and distributor, to the Company;

ii)	 ask for registration of shares, in its own name on behalf of a 
third party, in the shareholder register of the Company;

iii)	 perform all services relating to the exercise of the rights of 
shareholders.

For further details on such mandates, non-Institutional Investors 
resident in Italy are invited to read the subscription form available 
at local level.
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The Sub-funds of the Company
Nordea Fund of Funds – Value Masters Fund
Investment objective and policy of the Sub-fund
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment.

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares, bonds, cash or other transferable securities. Thus, 
the Sub-fund is a fund of funds. The primary objective of the 
Sub-fund is to invest in a selection of Equity Funds that apply a 
value investment approach focusing on such equities that appear 
to be underpriced following the implementation of fundamental 
analyses. In addition, the Sub-fund may also seek to capture 
market opportunities, notably by investing in country- or industry-
specific funds, including exchange traded funds.

The Sub-fund can choose between a very wide range of 
investment funds in order to compose a portfolio which offers 
the ideal mix of risk and return. The composition of the portfolio 
depends on the market expectations of the Management 
Company and will reflect the recommended asset composition at 
any time for investors with a certain risk profile. 

Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment.

The Sub-fund shall invest a predominant part of its net assets in 
other Target Funds of the open-ended type with a minimum of 
60% of such net assets regularly invested in Equity Funds. 

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected.

The Sub-fund may use derivatives either to perform Absolute 
Hedging or Relative Hedging. Both approaches are further 
described under the section “Investment Techniques and 
Instruments” of the chapter “Investment Restrictions”.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”. 

The Sub-fund is established for an indefinite period.

Profile of the typical investor
This Sub-fund is suitable for the investor who is aware of the 
relatively high risks involved. This investor is comfortable knowing 
that his investment returns will move up and down and possibly 
even show negative earnings from time to time. The Sub-fund is 
suitable for the investor who can set aside the invested capital for 
at least 3-5 years.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption.

Base currency
The Base currency of this Sub-fund will be EUR.

Reference index
The Sub-fund will not compare its performance against a 
reference index.

Available shares
Shares of this Sub-fund are currently available as:

Share Class Currency
• AP EUR *
• BP EUR
• AI EUR *
• BI EUR 

*) will be opened for subscription at a later date;

Minimum Subscription, Conversion and Holding Amount
For each investor, the minimum initial and subsequent 
subscription, conversion and holding amount in the Sub-fund / 
Share Class is:

Share Class Currency Amount
(or the equivalent)

AP EUR 50.00
BP EUR 50.00
AI EUR 50.00
BI EUR 50.00

Fees charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

AP up to 5.0% up to 1.0% up to 1.0%
BP up to 5.0% up to 1.0% up to 1.0%
AI up to 5.0% up to 1.0% up to 1.0%
BI up to 5.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-
fund of which they become shareholders, should the subscription 
fee of the Sub-fund into which the shareholders are converting 
their shares be higher than the subscription fee of the Sub-fund 
they leave.

Fees charged to the Sub-fund

Share Class
Investment
Management Fee Distribution Fee

AP up to 1.55% p.a. 0.0% p.a.
BP up to 1.55% p.a. 0.0% p.a.
AI up to 1.00% p.a. 0.0% p.a.
BI up to 1.00% p.a. 0.0% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.125% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in the chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.
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Nordea Fund of Funds – Balanced

Investment objective and policy of the Sub-fund
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment.

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares, bonds, cash or other transferable securities. Thus, the 
Sub-fund is a fund of funds.

The Sub-fund can choose between a very wide range of 
investment funds in order to compose a portfolio which offers 
the ideal mix of risk and return. The composition of the portfolio 
depends on the market expectations of the Management 
Company and will reflect the recommended asset composition at 
any time for investors with a certain risk profile. 

Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment.

This Sub-fund will regularly invest between 25% and 75% of its 
Net Asset Value in Equity Funds. 

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected.

The Sub-fund may use derivatives either to perform Absolute 
Hedging or Relative Hedging. Both approaches are further 
described under the section “Investment Techniques and 
Instruments” of the chapter “Investment Restrictions”.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”.

The Sub-fund is established for an indefinite period.

Profile of the typical investor
This Sub-fund is suitable for the investor who considers 
investment funds as a convenient way of participating in capital 
market developments. This investor is comfortable with moderate 
risk and return potential. He prefers some stability and more 
average returns. The investor should be able to accept moderate 
temporary losses. The Sub-fund is suitable for the investor who 
can set aside the invested capital for at least 2-3 years.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption.

Base currency
The Base currency of this Sub-fund will be EUR.

Reference index
The Sub-fund will not compare its performance against a 
reference index.

Available shares
Shares of this Sub-fund are currently available as:

Share Class Currency
• BP EUR

Minimum Subscription, Conversion and Holding Amount
For each investor, the minimum initial and subsequent 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

BP EUR 50.00

Fees charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP up to 5.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-
fund of which they become shareholders, should the subscription 
fee of the Sub-fund into which the shareholders are converting 
their shares be higher than the subscription fee of the Sub-fund 
they leave.

Fees charged to the Sub-fund

Share Class
Investment
Management Fee Distribution Fee

BP 1.35% p.a. 0.0% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.125% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.



8 99

Nordea Fund of Funds – Conservative

Investment objective and policy of the Sub-fund
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment.

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares, bonds, cash or other transferable securities. Thus, each 
Sub-fund is a fund of funds.

The Sub-fund can choose between a very wide range of 
investment funds in order to compose a portfolio which offers 
the ideal mix of risk and return. The composition of the portfolio 
depends on the market expectations of the Management 
Company and will reflect the recommended asset composition at 
any time for investors with a certain risk profile. 

Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment.

This Sub-fund will regularly invest less than 50% of its Net Asset 
Value in Equity Funds.

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected.

The Sub-fund may use derivatives either to perform Absolute 
Hedging or Relative Hedging. Both approaches are further 
described under the section “Investment Techniques and 
Instruments” of the chapter “Investment Restrictions”.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”.

The Sub-fund is established for an indefinite period.

Profile of the typical investor
This Sub-fund is suitable for the investor who is uninterested in or 
uninformed about the capital markets, but who sees investment 
funds as a convenient savings product. The investor should be 
comfortable with a low to moderate risk and return potential. 

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption.

Base currency
The Base currency of this Sub-fund will be EUR.

Reference index
The Sub-fund will not compare its performance against a 
reference index.

Available shares
Shares of this Sub-fund are currently available as:

Share Class Currency
• BP EUR

Minimum Subscription, Conversion and Holding Amount
For each investor, the minimum initial and subsequent 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

BP EUR 50.00

Fees charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP up to 5.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-
fund of which they become shareholders, should the subscription 
fee of the Sub-fund into which the shareholders are converting 
their shares be higher than the subscription fee of the Sub-fund 
they leave.

Fees charged to the Sub-fund

Share Class
Investment
Management Fee Distribution Fee

BP 1.35% p.a. 0.0% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.125% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.
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Nordea Fund of Funds – Choice Emerging Market Equities

Investment objective and policy of the Sub-fund
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment.

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares. Thus, the Sub-fund is a fund of funds.

The Sub-fund can choose between a wide range of investment 
funds, in order to compose a portfolio which offers the ideal mix of 
risk and return. The composition of the portfolio depends on the 
market expectations of the Management Company and will reflect 
the recommended asset composition at any time for investors with 
a certain risk profile. 

Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment.

This Sub-fund will regularly invest more than 90% and up to 100% 
of its Net Asset Value in Equity Funds, which mainly invest in 
Emerging Market countries. 

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”.

The Sub-fund is established for an indefinite period.

Risk considerations
In emerging and less developed markets the legal, judicial and 
regulatory infrastructure is still developing but there is much 
legal uncertainty both for local market participants and their 
overseas counterparts. Some markets may carry higher risks for 
investors who should therefore ensure that, before investing, they 
understand the risks involved and are satisfied that an investment 
is suitable as part of their portfolio. These risks may include any 
or all of the following elements: Political or economic risks, legal 
risks, accounting practices, lacking or insufficient protection of 
shareholders, market and settlement risks, unclear tax rules, 
execution and counterparty risk, as well as an uncertain status of 
nominee ship. This list may not be exhaustive and other risks may 
occur. Investors’ attention is also pointed to the fact that significant 
currency movements may occur and that the convertibility of a 
currency may be revoked. 

Hence, investments in emerging and less developed markets 
should be made only by well-informed investors who have 
independent knowledge of the relevant markets, are able 
to consider and weight the various risks presented by such 
investments, and have the financial resources necessary to bear 
the substantial risk of loss of investment in such investments.

Profile of the typical investor
This Sub-fund is suitable for the investor who is prepared to take 
the higher risks associated with higher growth investments in order 
to maximise the return. Thus, the investor should have experience 
with volatile products and be able to accept significant temporary 
losses. A long-term investment horizon, at least 5 years, is required 
in order to ride out potentially adverse market trends.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption.

Base currency
The Base currency of this Sub-fund will be EUR.

Reference index
MSCI Emerging Market Net Return Index

Available shares
Shares of this Sub-fund will be available as:

Share Class Currency
• BP EUR, NOK*, SEK*; DKK*; 
• BI EUR, NOK*, SEK*, DKK*
• BX EUR**; NOK**, SEK**, DKK**

*) will be opened for subscription at a later date;
**) available as of the time of the first subscription request for this 
Share Class (provided that the sub-fund is open for subscription);

Minimum Subscription, Conversion and Holding Amount
For each investor, the minimum initial and subsequent* 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

BP EUR 50.00
BI EUR 500,000.00
BX EUR 5,000,000.00
*) No minimum subsequent Subscription amount is applicable to 
shares of the Share Class BX.

Fee charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP up to 1.0% up to 1.0% up to 1.0%
BI up to 1.0% up to 1.0% up to 1.0%
BX up to 1.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-fund 
of which they become shareholders, should the subscription fee of 
the Sub-fund into which the shareholders are converting their shares 
be higher than the subscription fee of the Sub-fund they leave.

Fees charged to the Sub-fund

Share Class
Investment
Management Fee Distribution Fee

BP 1.25% p.a. 0.0% p.a.
BI 0.35% p.a. 0.0% p.a.
BX - -

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.125% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.



10 1111

Nordea Fund of Funds – Choice International Equities

Investment objective and policy of the Sub-fund
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment.

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares. Thus, the Sub-fund is a fund of funds.

The Sub-fund can choose between a very wide range of 
investment funds in order to compose a portfolio which offers 
the ideal mix of risk and return. The composition of the portfolio 
depends on the market expectations of the Management 
Company and will reflect the recommended asset composition at 
any time for investors with a certain risk profile. 

Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment.

This Sub-fund will regularly invest more than 90% and up to 100% 
of its Net Asset Value in Equity Funds 

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”.

The Sub-fund is established for an indefinite period.

Profile of the typical investor
This Sub-fund is suitable for the investor who is prepared to 
take the higher risks associated with higher growth investments 
in order to maximise the return. Thus, the investor should have 
experience with volatile products and be able to accept significant 
temporary losses. A long-term investment horizon, at least 5 
years, is required in order to ride out potentially adverse market 
trends.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption.

Base currency
The Base currency of this Sub-fund will be EUR.

Reference index
MSCI World NDR (Net Dividend Return)

Available shares
Shares of this Sub-fund are currently available as:

Share Class Currency
• BP EUR, NOK, SEK; DKK 
• BI EUR, NOK*, SEK*, DKK*
• BX EUR**, NOK**, SEK**, DKK**

*) will be opened for subscription at a later date.
**) available as of the time of the first subscription request for this 
Share Class (provided the sub-fund is open for subscription);

Minimum Subscription, Conversion and Holding Amount
For each investor, the minimum initial and subsequent* 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

BP EUR 50.00
BI EUR 1,000,000.00
BX EUR 5,000,000.00

*) No minimum subsequent Subscription amount is applicable to 
shares of the Share Class BX.

Fee charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP up to 1.0% up to 1.0% up to 1.0%
BI up to 1.0% up to 1.0% up to 1.0%
BX up to 1.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-
fund of which they become shareholders, should the subscription 
fee of the Sub-fund into which the shareholders are converting 
their shares be higher than the subscription fee of the Sub-fund 
they leave.

Fees charged to the Sub-fund

Share Class
Investment
Management Fee Distribution Fee

BP 1.25% p.a. 0.0% p.a.
BI 0.35% p.a. 0.0% p.a.
BX - -

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.125% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.
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Nordea Fund of Funds – Choice Japanese Equities

Investment objective and policy of the Sub-fund
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment.

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares. Thus, the Sub-fund is a fund of funds.

The Sub-fund can choose between a wide range of investment 
funds, in order to compose a portfolio which offers the ideal mix of 
risk and return. The composition of the portfolio depends on the 
market expectations of the Management Company and will reflect 
the recommended asset composition at any time for investors with 
a certain risk profile. 

Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment.

This Sub-fund will regularly invest more than 90% and up to 100% 
of its Net Asset Value in Equity Funds.

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”.

The Sub-fund is established for an indefinite period.

Profile of the typical investor
This Sub-fund is suitable for the investor who is prepared to 
take the higher risks associated with higher growth investments 
in order to maximise the return. Thus, the investor should have 
experience with volatile products and be able to accept significant 
temporary losses. A long-term investment horizon, at least 5 
years, is required in order to ride out potentially adverse market 
trends.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption.

Base currency
The Base currency of this Sub-fund will be EUR.

Reference index
MSCI Japan Net Return Index

Available shares
Shares of this Sub-fund will be available as:

Share Class Currency
• BP EUR, NOK, SEK; DKK; 

Initial offering of shares
This sub-fund is currently not open for subscriptions.

Subsequent offering of shares
After the initial offering, shares in the Sub-fund are issued at a 
price corresponding to the Net Asset Value per share of the Sub-
fund as determined by the relevant Valuation Date. The price may 
be increased by a Subscription Fee described hereafter.

Minimum Subscription, Conversion and Holding Amount
For each investor, the initial and subsequent minimum 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

BP EUR 50.00

Fee charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP up to 1.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-
fund of which they become shareholders, should the subscription 
fee of the Sub-fund into which the shareholders are converting 
their shares be higher than the subscription fee of the Sub-fund 
they leave.

Fees charged to the Sub-fund

Share Class
Investment
Management Fee Distribution Fee

BP 1.25% p.a. 0.0% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.125% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.
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Investment objective and policy of the Sub-fund
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment.

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares. Thus, the Sub-fund is a fund of funds.

The Sub-fund can choose between a wide range of investment 
funds, in order to compose a portfolio which offers the ideal mix of 
risk and return. The composition of the portfolio depends on the 
market expectations of the Management Company and will reflect 
the recommended asset composition at any time for investors with 
a certain risk profile. 

Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment.

This Sub-fund will regularly invest more than 90% and up to 100% 
of its Net Asset Value in Equity Funds, which may mainly invest in 
North America. 

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”.

The Sub-fund is established for an indefinite period.

Profile of the typical investor
This Sub-fund is suitable for the investor who is prepared to 
take the higher risks associated with higher growth investments 
in order to maximise the return. Thus, the investor should have 
experience with volatile products and be able to accept significant 
temporary losses. A long-term investment horizon, at least 5 
years, is required in order to ride out potentially adverse market 
trends.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption.

Base currency
The Base currency of this Sub-fund will be EUR.

Reference index
MSCI North America Net Return Index

Available shares
Shares of this Sub-fund will be available as:

Share Class Currency
• BP EUR, NOK, SEK; DKK;

Initial offering of shares
This Sub-fund is currently not open for subscriptions.

Subsequent offering of shares
After the initial offering, shares in the Sub-fund are issued at a 
price corresponding to the Net Asset Value per share of the Sub-
fund as determined by the relevant Valuation Date. The price may 
be increased by a Subscription Fee described hereafter.

Minimum Subscription, Conversion and Holding Amount
For each investor, the minimum initial and subsequent 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

BP EUR 50.00

Fee charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP up to 1.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-
fund of which they become shareholders, should the subscription 
fee of the Sub-fund into which the shareholders are converting 
their shares be higher than the subscription fee of the Sub-fund 
they leave.

Fees charged to the Sub-fund

Share Class
Investment
Management Fee Distribution Fee

BP 1.25% p.a. 0.0% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.125% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.

Nordea Fund of Funds – Choice North American Equities
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Nordea Fund of Funds – NorVega Capital Protected Fund

Investment objective:
The Sub-fund’s objective is to preserve shareholders’ capital via 
the use of a capital protection option that protects the Sub-fund 
against any fluctuation of Sub-fund’s NAV per share below the 
level of the relevant capital protection.

Reference Index:
The Sub-fund does not use any reference index for performance 
comparison purposes.

Investment policy and Risk disclosures:

Investment policy of the Sub-fund:
The Sub-fund shall invest its net assets in a combination of sub-
funds of Nordea 1, SICAV and government bonds. Nordea 1, 
SICAV is a Luxembourg domiciled Collective Investment Scheme 
qualifying as a UCITS having appointed Nordea Investment Funds 
S.A. as Management Company.

On an ancillary basis, the remaining assets of the Sub-fund will be 
invested in cash.

Option protection and “Protection Upgrade”:
The Sub-fund has entered into a Capital Protection option with 
Nordea Bank Finland Plc. (the “Option Seller”) that protects the 
Sub-fund against any fluctuation of the Sub-fund’s NAV per share* 
below the present value of the level of the capital protection in 
force at maturity date of the Capital Protection option. 
* At launch date of the Sub-fund, the only available share class will 
be the E share class denominated in EUR.

The initial capital protection of the Sub-fund’s share class 
corresponds to the initial launch price of such share class. 
Thereafter, the capital protection option contains a “Protection 
Upgrade” mechanism that leads to an automatic increase of the 
capital protection by 5% as soon as the NAV/share of the Sub-
fund’s share class exceeds the old capital protection by 5% or 
more.

Ex: The initial capital protection is EUR 10 for the E share class at 
launch date. As soon as the NAV/share of the E share class of the 
Sub-fund exceeds by 5% the initial capital protection, the capital 
protection is increased by 5% to 10.50 EUR. Then as soon as the 
NAV/share of the E share class of the Sub-fund increases to EUR 
11.025 or more, the capital protection will increase to EUR 11.025.

However: 
•	 The capital protection may only be claimed by the Sub-

fund’s shareholders at maturity date of the Capital 
Protection option. 

•	 In case of redemptions by the Sub-fund’s shareholders of any 
shares held in the Sub-fund prior to the maturity date of the 
Capital Protection option, such redemptions may take place 
at a NAV price inferior to the level of the capital protection 
and no further compensation payments may be claimed by 
redeeming shareholders.

The Option Seller is entitled to receive a monthly “capital 
protection option” fee of 0.65% of Sub-fund’s total net asset value 
accrued and reduced daily from the total net asset value of the 
Sub-fund.

Asset allocation and risk budget:
Nordea 1 SICAV offers a wide range of sub-funds with different 
risk profiles. The investment manager will define the allocation 
of the Sub-fund’s assets between, on one hand riskier sub-funds 
of Nordea 1, SICAV and, on the other hand less risky sub-funds 
of Nordea 1, SICAV or government bonds depending on his 
assessment of current market environment. 

The daily risk score of the Sub-fund may however not exceed the 
weighted risk budget defined by the Option Seller. As the NAV 
price moves closer to the present value of the capital protection, 
the portfolio manager is requested to reduce the Sub-fund’s 
exposure to riskier products of Nordea 1, SICAV and increase 
exposure to less-risky sub-funds of Nordea 1, SICAV or to 
government bonds.

Daily subscriptions and redemptions:
The Sub-fund is open for subscriptions and redemptions on a 
daily basis. Prices for subscriptions and redemptions are defined 
based on the NAV/share of the relevant share class of the Sub-
fund. The NAV/share is calculated on a daily basis by the central 
administration of the Sub-fund in accordance with the valuation 
procedures defined later on in this prospectus.

Maturity of the “Capital Protection” option:
The Sub-fund is established for an indefinite period but the 
first Capital Protection option expires on the 5th anniversary 
date as from the launch of the Sub-fund. A new Capital 
Protection option may be set-up when the maturity date of the 
first Capital Protection option is reached. At maturity date of the 
first Capital Protection option (and of any subsequent Capital 
Protection option between the Sub-fund and the Option Seller), 
the Board of Directors will inform the Sub-fund’s investors about 
any renewal of the Capital Protection option or about any change 
to the investment policy of the Sub-fund through the publication 
and notification vehicles defined in Chapter 14 of this prospectus.

Suspension Event:
A “Suspension Event” is included in the Capital Protection option 
entered into between the Sub-fund and the Option Seller: If the 
NAV/share price of the Sub-fund’s share class would differ by less 
than X% from the present value of the capital protection, then the 
Option Seller may require that:
•	 All investments of the Sub-fund in sub-funds of Nordea 

1, SICAV would be redeemed at the relevant NAV prices 
determined by the central administration of Nordea 1, SICAV.

•	 The assets of the Sub-fund will then be invested in investment 
grade government bonds denominated in EUR.

* X is defined as a Buffer representing a % of the capital 
protection. It is equal to 1.50% at launch date of the Sub-fund 
and is linearly decreasing to reach a value of 1% at the scheduled 
maturity date of the Capital Protection option. 

Profile of typical investors and Risk disclosures:
This Sub-fund is suitable for the investor who is looking to benefit 
from the return of the underlying assets where the Sub-fund 
invests at a risk mitigated by the Capital Protection option. Any 
investor shall understand that the investments of the Sub-fund 
are subject to normal market fluctuations and, accordingly, it 
should be emphasised that the NAV/share price of the Sub-fund 
can fluctuate so that Sub-fund’s return may become negative. 
The market risk of negative fluctuation is however reduced, but 
not eliminated, via the purchase by the Sub-fund of the “capital 
protection” option the details of which are specified here above. 
Since Shareholders subscribe and redeem shares of the Sub-fund 
at a price calculated based on the NAV/share of the relevant share 
class and because the NAV/share of subscribed or redeemed 
shares is at least equal to but normally higher than the present 
value of the latest capital protection, shareholders remain exposed 
to market risk related to the difference between current NAV/share 
price of relevant share class and the current present value of the 
current capital protection.

Furthermore, the Capital Protection option is subject to a 
counterparty risk that refers to the risk of the Option Seller being 
in default. In the case of default, the Option Seller may not be 
in a position to honour its obligation in relation with the Capital 
Protection option and so the Sub-fund could not benefit from the 
capital protection.

The past performance of the Sub-fund and of the Nordea 1 
sub-funds where the Sub-fund invests or may invest is not 
an indication for the future performance of the Sub-fund. 
Furthermore, changes in exchange rates may also cause the 
value of shares in the Shareholder’s base currency to go up or 
down. Although the Board of Directors makes every effort to 
achieve the investment objectives of the Company and its sub-
funds, the investment objectives may not be achieved. As a result, 
Shareholders should note that any repurchase of shares of the 
Company will take place at a price that may be higher or lower 
than the original acquisition cost depending upon the value of the 
assets of the relevant Sub-fund at the time of redemption.
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Fees disclosures:
Investors acknowledge that the Management Company will 
receive management fees and distribution fees from the assets 
of the Sub-fund and management fees from the assets invested 
by the Sub-fund in Nordea 1, SICAV. The Investors authorise 
the Management Company to use such management fees and 
distribution fees to remunerate its appointed distributors and 
investment sub-managers or advisors for their (respectively) 
distribution and investment management services. 

Base Currency:
EUR

Share Class(es):
E EUR

Management fee:
In addition to 0.65% capital protection option fee payable to 
the Option seller, the Management Company is entitled to a 
management fee of 0.10% per annum calculated on the net 
asset value of the Sub-fund that is not invested in sub-funds of 
Nordea 1, SICAV and payable from the assets of the Sub-fund. 
The Management Company and the Option Seller may decide 
to reduce the capital protection option fee in case of Suspension 
Event.

Distribution fee:
The minimum distribution fee payable to the Management 
Company or to appointed distributors or sub-distributors of the 
Sub-fund from the assets of the Sub-fund amounts to 0.10% of 
Sub-fund’s NAV. Such distribution fee is increased to 1.00% of 
Sub-fund’s net asset value for the portion of Sub-fund’s net asset 
value invested in sub-funds of Nordea 1, SICAV.

Initial offering of shares
This Sub-fund is currently not open for subscriptions.

Subsequent offering of shares
After the initial offering, shares in the Sub-fund are issued at a 
price corresponding to the Net Asset Value per share of the Sub-
fund as determined by the relevant Valuation Date. The price may 
be increased by a Subscription Fee described hereafter.

Minimum Subscription, Conversion and Holding Amount
For each investor, the initial and subsequent minimum 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

E EUR 10.00

Fee charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

E up to 1.0% up to 1.0% up to 1.0%

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-
fund of which they become shareholders, should the subscription 
fee of the Sub-fund into which the shareholders are converting 
their shares be higher than the subscription fee of the Sub-fund 
they leave.

Local intermediaries may claim directly from the shareholder an 
additional fee on their own behalf in connection with Subscription 
and/or Redemption of Shares in their market. Such fees are 
independent of the Company, the Management Company and the 
Custodian.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.150% p.a., 
and a custodian fee of up to 0.125% p.a., both plus any VAT if 
applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.
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Nordea Fund of Funds – Strategic Allocation Balanced

Investment objective and policy of the Sub-fund 
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment. 

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares, bonds, cash or other transferable securities. Thus, the 
Sub-fund is a fund of funds. 

The Sub-fund can choose between a very wide range of 
investment funds in order to compose a portfolio which offers 
the ideal mix of risk and return. The composition of the portfolio 
depends on the market expectations of the Management 
Company and will reflect the recommended asset composition at 
any time for investors with a certain risk profile. 
Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment. 

The Sub-fund will regularly invest between 30% and 80% of its 
Net Asset Value in equity funds. Thus, the Sub-fund will hold 
almost equally weights of equity funds and fixed income funds.

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected. 

In order to achieve its investment objective and for efficient portfolio 
management, the sub-fund may enter into derivative contracts. 
When performing active bets the Sub-Fund may use futures, 
options and ITraxx on any kind of financial instruments. The total 
exposure to markets deriving from these derivative contracts may 
not exceed 100% of the Net Asset Value of the Sub-fund.

The Sub-fund may invest globally and end investments may have 
other currencies than the base currency of the Sub-Fund.. 

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”. 

The Sub-fund is established for an indefinite period. 

Profile of the typical investor 
This Sub-fund is suitable for the investor who considers 
investment funds as a convenient way of participating in capital 
market developments. This investor is comfortable with moderate 
risk and return potential. He prefers some stability and more 
average returns. The investor should be able to accept moderate 
temporary losses. The Sub-fund is suitable for the investor who 
can set aside the invested capital for at least 3-6 years. 

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that the 
price of assets in any of the Sub-funds can fluctuate. No guarantee 
can be given with respect to the performance of the Sub-funds 
or the return of capital. The past performance of a Sub-fund is no 
indication for the future performance of the respective Sub-fund. 
Furthermore, changes in exchange rates may also cause the value 
of shares in the Shareholder’s base currency to go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of shares 
by the Company will take place at a price that may be higher or lower 
than the original acquisition cost, depending upon the value of the 
assets of the relevant Sub-fund at the time of redemption. 

Base currency 
The Base currency of this Sub-fund will be PLN. 

Reference index 
No reference Index.

Available shares
Shares of this Sub-fund are currently available as:
BP-Shares; PLN, EUR* 
E-Shares; PLN*, EUR*

* this share Sub-class will be opened for subscription at a later 
date.
** available as of the time of the first subscription request for 
this share Sub-class (provided that the Sub-fund is open for 
subscription).

Cut-off Time
15:30 CET on any Business Day.

Initial subscription period 
This Sub-fund is currently not open for subscriptions.

After the initial subscription period, Shares in the Sub-fund are 
issued at a price corresponding to the Net Asset Value per Share 
of the Sub-fund as determined on the relevant Valuation Day. The 
price may be increased by a Subscription Fee.

Minimum Subscription, Conversion and Holding Amount
For each Investor, the minimum initial*) and subsequent**) 
Subscription, Conversion and Holding amount in a single Sub-
fund / Class or Sub-class is:

BP-Shares PLN 50.00 or the equivalent
E-Shares PLN 50.00 or the equivalent

*) The Board of Directors may decide at any time to further reduce 
the minimum initial Subscription amount for any of the share 
Classes of this Sub-fund which are reserved for Institutional 
Investors, if appropriate.
**) No minimum subsequent Subscription amount is applicable to 
any of the share Classes of this Sub-fund which are reserved for 
Institutional Investors.

Fees charged to the Investor

Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP-Shares up to 5.0% up to 1.0% Up to 1.0%
E-Shares up to 5.0% up to 1.0% Up to 1.0%

Additional Subscription Fee:
Shareholders may in connection with Conversion of their Shares 
be requested to bear the difference in the initial Subscription Fee 
between the Sub-fund they redeem and the Sub-fund to which 
they subscribe.

Fees charged by local intermediaries:
Local intermediaries may claim directly from the investor an 
additional fee on their own behalf in connection with Subscription 
and/or Redemption of Shares in their market. Such fees are 
independent of the Company, the Custodian and the Management 
Company.

Fees charged to the Sub-fund 

Management 
Fee

Distribution Fee

BP-Shares 1.45% p.a. 0.0000% p.a.
E-Shares 1.45% p.a. 0.7500% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays a custodian fee of up to 0.125% p.a. and an 
administration fee of up to 0.125% p.a., plus any VAT if applicable; 
in addition hereto the Sub-fund also pays the expenses as 
described in the chapter “Expenses borne by the Company”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER-rate can be found in the Company’s 
latest financial report.
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Nordea Fund of Funds – Strategic Allocation Conservative

Investment objective and policy of the Sub-fund 
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment. 

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares, bonds, cash or other transferable securities. Thus, the 
Sub-fund is a fund of funds. 

The Sub-fund can choose between a very wide range of 
investment funds in order to compose a portfolio which offers 
the ideal mix of risk and return. The composition of the portfolio 
depends on the market expectations of the Management 
Company and will reflect the recommended asset composition at 
any time for investors with a certain risk profile. 
Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment. 

The Sub-fund will regularly invest between 0% and 35% of its Net 
Asset Value in equity funds. Thus, the Sub-fund will hold most of 
its assets in fixed income funds.

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected. 

In order to achieve its investment objective and for efficient 
portfolio management, the sub-fund may enter into derivative 
contracts. When performing active bets the Sub-Fund may use 
futures, options and ITraxx on any kind of financial instruments. 
The total exposure to markets deriving from these derivative 
contracts may not exceed 100% of the Net Asset Value of the 
Sub-fund.

The Sub-fund may invest globally and end investments may have 
other currencies than the base currency of the Sub-Fund.

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”. 

The Sub-fund is established for an indefinite period. 

Profile of the typical investor 
This Sub-fund is suitable for the investor who is uninterested in or 
uninformed about the capital markets, but who sees investment 
funds as a convenient savings product. The investor should be 
comfortable with a low to moderate risk and return potential.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that 
the price of assets in any of the Sub-funds can fluctuate. No 
guarantee can be given with respect to the performance of the 
Sub-funds or the return of capital. The past performance of a Sub-
fund is no indication for the future performance of the respective 
Sub-fund. Furthermore, changes in exchange rates may also 
cause the value of shares in the Shareholder’s base currency to 
go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of 
shares by the Company will take place at a price that may be 
higher or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Sub-fund at the time of 
redemption. 

Base currency 
The Base currency of this Sub-fund will be PLN. 

Reference index 
No reference Index

Available shares
Shares of this Sub-fund are currently available as:
BP-Shares; PLN*, EUR 
E-Shares; PLN*, EUR*

* this share Sub-class will be opened for subscription at a later 
date.
** available as of the time of the first subscription request for 
this share Sub-class (provided that the Sub-fund is open for 
subscription).

Cut-off Time
15:30 CET on any Business Day.

Initial subscription period 
This Sub-fund is currently not open for subscriptions.

After the initial subscription period, Shares in the Sub-fund are 
issued at a price corresponding to the Net Asset Value per Share 
of the Sub-fund as determined on the relevant Valuation Day. The 
price may be increased by a Subscription Fee.

Minimum Subscription, Conversion and Holding Amount
For each Investor, the minimum initial*) and subsequent**) 
Subscription, Conversion and Holding amount in a single Sub-
fund / Class or Sub-class is:

BP-Shares PLN 50.00 or the equivalent
E-Shares PLN 50.00 or the equivalent

*) The Board of Directors may decide at any time to further reduce 
the minimum initial Subscription amount for any of the share 
Classes of this Sub-fund which are reserved for Institutional 
Investors, if appropriate.
**) No minimum subsequent Subscription amount is applicable to 
any of the share Classes of this Sub-fund which are reserved for 
Institutional Investors.

Fees charged to the Investor

Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP-Shares up to 5.0% up to 1.0% Up to 1.0%
E-Shares up to 5.0% up to 1.0% Up to 1.0%

Additional Subscription Fee:
Shareholders may in connection with Conversion of their Shares 
be requested to bear the difference in the initial Subscription Fee 
between the Sub-fund they redeem and the Sub-fund to which 
they subscribe.

Fees charged by local intermediaries:
Local intermediaries may claim directly from the investor an 
additional fee on their own behalf in connection with Subscription 
and/or Redemption of Shares in their market. Such fees are 
independent of the Company, the Custodian and the Management 
Company.

Fees charged to the Sub-fund 

Management Fee Distribution Fee
BP-Shares 1.35% p.a. 0.0000% p.a.
E-Shares 1.35% p.a. 0.7500% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays a custodian fee of up to 0.125% p.a. and an 
administration fee of up to 0.125% p.a., plus any VAT if applicable; 
in addition hereto the Sub-fund also pays the expenses as 
described in the chapter “Expenses borne by the Company”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER-rate can be found in the Company’s 
latest financial report.
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Investment objective and policy of the Sub-fund 
The investment policy of the Sub-fund aims to preserve the 
investor’s capital and to provide an adequate rate of return on the 
investment. 

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type which primarily invest 
in shares, bonds, cash or other transferable securities. Thus, the 
Sub-fund is a fund of funds. 

The Sub-fund can choose between a very wide range of 
investment funds in order to compose a portfolio which offers 
the ideal mix of risk and return. The composition of the portfolio 
depends on the market expectations of the Management 
Company and will reflect the recommended asset composition at 
any time for investors with a certain risk profile. 
Risks are reduced by investing in a range of Target Funds, 
which themselves also have to comply with risk diversification 
requirements. The Sub-fund will thus represent a uniquely well-
diversified investment. 

The Sub-fund will regularly invest between 55% and 100% of its 
Net Asset Value in equity funds. Thus, the Sub-fund will hold most 
of its assets in equity funds.

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are effected. 

In order to achieve its investment objective and for efficient 
portfolio management, the sub-fund may enter into derivative 
contracts. When performing active bets the Sub-Fund may use 
futures, options and ITraxx on any kind of financial instruments. 
The total exposure to markets deriving from these derivative 
contracts may not exceed 100% of the Net Asset Value of the 
Sub-fund.

The Sub-fund may invest globally and end investments may have 
other currencies than the base currency of the Sub-Fund. 

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”. 

The Sub-fund is established for an indefinite period. 

Profile of the typical investor 
This Sub-fund is suitable for the investor who is prepared to take 
the higher risks associated with higher growth investments in order 
to maximise the return. Thus, the investor should have experience 
with volatile products and be able to accept significant temporary 
losses. A long-term investment horizon, at least 5 years, is required 
in order to ride out potentially adverse market trends.

The investments of the Company are subject to normal market 
fluctuations and, accordingly, it should be emphasised that the 
price of assets in any of the Sub-funds can fluctuate. No guarantee 
can be given with respect to the performance of the Sub-funds 
or the return of capital. The past performance of a Sub-fund is no 
indication for the future performance of the respective Sub-fund. 
Furthermore, changes in exchange rates may also cause the value 
of shares in the Shareholder’s base currency to go up or down. 

Although the Board of Directors makes every effort to achieve 
the investment objectives of the Company and its Sub-funds, no 
guarantee can be given as to whether the investment objectives 
will be achieved.

As a result, Shareholders should note that any repurchase of shares 
by the Company will take place at a price that may be higher or lower 
than the original acquisition cost, depending upon the value of the 
assets of the relevant Sub-fund at the time of redemption. 

Base currency 
The Base currency of this Sub-fund will be PLN. 

Reference index 
No reference Index

Available shares
Shares of this Sub-fund are currently available as:
BP-Shares; PLN*, EUR 
E-Shares; PLN*, EUR*

* this share Sub-class will be opened for subscription at a later 
date.
** available as of the time of the first subscription request for 
this share Sub-class (provided that the Sub-fund is open for 
subscription).

Cut-off Time
15:30 CET on any Business Day.

Initial subscription period 
This Sub-fund is currently not open for subscriptions.

After the initial subscription period, Shares in the Sub-fund are 
issued at a price corresponding to the Net Asset Value per Share 
of the Sub-fund as determined on the relevant Valuation Day. The 
price may be increased by a Subscription Fee.

Minimum Subscription, Conversion and Holding Amount
For each Investor, the minimum initial*) and subsequent**) 
Subscription, Conversion and Holding amount in a single Sub-
fund / Class or Sub-class is:

BP-Shares PLN 50.00 or the equivalent
E-Shares PLN 50.00 or the equivalent

*) The Board of Directors may decide at any time to further reduce 
the minimum initial Subscription amount for any of the share 
Classes of this Sub-fund which are reserved for Institutional 
Investors, if appropriate.
**) No minimum subsequent Subscription amount is applicable to 
any of the share Classes of this Sub-fund which are reserved for 
Institutional Investors.

Fees charged to the Investor

Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP-Shares up to 5.0% up to 1.0% Up to 1.0%
E-Shares up to 5.0% up to 1.0% Up to 1.0%

Additional Subscription Fee:
Shareholders may in connection with Conversion of their Shares 
be requested to bear the difference in the initial Subscription Fee 
between the Sub-fund they redeem and the Sub-fund to which 
they subscribe.

Fees charged by local intermediaries:
Local intermediaries may claim directly from the investor an 
additional fee on their own behalf in connection with Subscription 
and/or Redemption of Shares in their market. Such fees are 
independent of the Company, the Custodian and the Management 
Company.

Fees charged to the Sub-fund 

Management Fee Distribution Fee
BP-Shares 1.55% p.a. 0.0000% p.a.
E-Shares 1.55% p.a. 0.7500% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays a custodian fee of up to 0.125% p.a. and an 
administration fee of up to 0.125% p.a., plus any VAT if applicable; 
in addition hereto the Sub-fund also pays the expenses as 
described in the chapter “Expenses borne by the Company”.

Total Expense Ratio (TER)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-fund’s assets taken 
retrospectively as a percentage of the Sub-fund’s average assets. 
The latest calculated TER-rate can be found in the Company’s 
latest financial report.



18 1919

Nordea Fund of Funds – Nordea Equity Fund of Hedge Fund

Investment objective and policy of the Sub-fund
The investment objective of this Sub-Fund is to preserve the 
Shareholder’s capital and to provide an adequate rate of return on 
the investment. 

The Sub-fund’s investment objective is to invest its net assets in 
other Target Funds of the open ended type. The Sub-fund is a 
fund of funds.

The Sub-Fund will mainly invest in a selection of UCITS Funds 
implementing alternative strategies such as Long/Short Euity, 
Equity Market Neutral and Relative Value. Consequently the 
UCITS target Funds could be leveraged but will remain within the 
limits set up by UCITS framework.

The Sub-fund may hold ancillary liquid assets in all currencies in 
which investments are affected. 

The Sub-fund may also employ the instruments and techniques 
(including financial instruments) as described in the section 
“Investment techniques and instruments”.

The Sub-fund is established for an indefinite period.

Short sales; this Sub-Fund does not make use of short selling, 
however underlying Target Funds may use short selling 
techniques (within the UCITS regulation framework).

Risk profile of the Sub-Fund
The investments made in this Sub-Fund may be subject to 
substantial fluctuations and no guarantee can be given that the 
value of the Shares will not fall below the value at the time of their 
acquisition.

The Sub-Fund may concentrate its portfolio holdings in some 
markets which, in light of investment considerations, market risks 
and other factors, the Investment Manager believes will provide 
the best opportunity for the Sub-Fund’s assets.

The factors that may trigger such fluctuations or can influence 
their scale include but are not limited to:
•	 Company specific changes
•	 Changes in interest rates
•	 Changes in exchange rates
•	 Changes affecting economic factors such as employment, 

public expenditure and indebtedness, inflation
•	 Changes in the legal environment
•	 Change in investor confidence in investment type (e.g. 

equities versus bonds or cash), markets, countries, industries 
and sectors

•	 Risk related to the target UCITS valuation
•	 Lack of liquidity of target UCITS
•	 Risks of Suspension of Net Asset Valuation Determination by 

Target UCITS
•	 Currency risks
•	 Risk of special techniques used by target UCI and their 

managers

By diversifying investment, the investment manager endeavours to 
partially mitigate the negative impact of such risks on the value of 
this Sub-Fund. 

Although the Board of Directors makes every effort to achieve the 
investment objectives of the Company and its Sub-Fund, there 
can be no assurance that the investment objective of the Sub-
Fund will be achieved. 

Profile of the typical investor
This Sub-Fund is suitable for investors who are prepared to take 
the risks commonly associated with investments in equity markets 
in order to maximise the return. Thus, investors should have 
experience with volatile products and be able to accept significant 
temporary losses. A long-term investment horizon of at least 5 
years is required in order to ride out potentially adverse market 
trends.

Base Currency
The Base Currency of this Sub-Fund is EUR.

Available Shares 
Shares of this Sub-fund will be available as:

Share Class Currency
• BP EUR;
• BI EUR*
• HB SEK*; DKK*;NOK*
• HBI SEK*; DKK*; NOK*
the Classes with a * will be dormant at launch of the sub-fund, and 
shall be opened at first subscription.

Minimum Subscription, Conversion and Holding Amount
For each investor, the initial and subsequent minimum 
subscription, conversion and holding amount in the Sub-fund and/
or Share Class is:

Share Class Currency Amount
(or the equivalent)

BP EUR 50
BI EUR 1,000,000.00
HB SEK 50
HBI SEK 1,000,000.00

Fees charged to the Investor

Share Class
Subscription 
Fee

Conversion  
Fee

Redemption 
Fee

BP-Shares Up to 1% Up to 1% Up to 1%
BI-Shares Up to 1% Up to 1% Up to 1%
HB- Shares Up to 1% Up to 1% Up to 1%
HBI- Shares Up to 1% Up to 1% Up to 1%

Fees charged to the Sub-Fund:

Share Class
Investment 
Management Fee Distribution Fee

BP-Shares 1% p.a. 0% p.a.
BI-Shares 0.5% p.a. 0% p.a.
HB- Shares 1% p.a. 0% p.a.
HBI- Shares 0.5% p.a. 0% p.a.

Other fees and expenses charged to the Sub-fund:
This Sub-fund pays an administration fee of up to 0.150% p.a., and a 
custodian fee of up to 0.125% p.a., both plus any VAT if applicable.

In addition hereto the Sub-fund also pays the expenses as 
described in chapter “Fee, Expenses and Taxation”.

Total Expense Ratio (“TER”)
This ratio expresses the sum of all costs and commissions 
charged on an ongoing basis to the Sub-Fund’s assets taken 
retrospectively as a percentage of the Sub-Fund’s average assets. 
The latest calculated TER can be found in the Company’s latest 
financial report.

Initial offering of shares

Initial Offering period: 

During the initial subscription period, Shares in the Sub-fund are 
offered at the following conditions:

Initial subscription period: 21 March 2011

Initial subscription price: EUR 100 per Share, or the 
equivalent in any freely convertible 
currency

First NAV calculation: 22 March 2011

No Subscription Fee will be charged during the initial subscription 
period.

After the initial subscription period, Shares in the Sub-fund are 
issued at a price corresponding to the Net Asset Value per Share 
of the Sub-fund as determined on the relevant Valuation Day. The 
price may be increased by a Subscription Fee.
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Share Capital
Share Capital
The capital of the Company shall at all times be equal to the value 
of the net assets of the Company. 

The minimum capital of the Company shall be EUR 1,250,000 
(one million two hundred fifty thousand Euro). 

The initially subscribed and paid-up capital at the time of 
incorporation of the Company was ECU 50,000, divided into 500 
the shares of the former Share Class B of Frontrunner II – Asset 
Allocation Fund – Balanced (currently called Nordea Fund of 
Funds – Balanced) of no par value.

All shares are issued and fully paid-up and have no par value. The 
Board of Directors of the Company shall be authorised, without 
limitation and at any time, to issue additional shares for all Sub-
funds at the Net Asset Value per share without granting existing 
shareholders a preferential right to subscribe for the shares. 

Each share carries one vote, irrespective of its Net Asset Value 
and of the Sub-fund and Share Class to which it relates.

If the capital of the Company falls below two-thirds of the legal 
minimum, the Board of Directors of the Company must submit the 
question of the dissolution of the Company to a general meeting 
of shareholders. The meeting does not require a quorum, and 
decisions are taken by simple majority. If the capital falls below one 
quarter of the legal minimum, a decision regarding the dissolution 
of the Company may be passed by shareholders present or 
represented holding one quarter of the shares at the meeting. The 
meeting must be convened not later than 40 days from the day on 
which it appears that the capital has fallen below two-thirds or one-
quarter of the minimum capital, as the case may be.

Form of Shares
Shares are only available as registered shares. Shares ownership 
will be evidenced by an Investment Confirmation. The delivery of a 
physical certificate is excluded.

Registered shares may be issued as fractions of shares with 
four (4) decimal places (rounding up or down of the last decimal). 
Fractions of shares will have no voting rights but will participate 
in the distribution of dividends, if any, and in the liquidation 
distribution.

Share Classes
The Board of Directors may decide to issue shares in different 
classes (a “Share Class”). Such Share Classes may be 
differentiated by specific sales and redemption charge structure, 
fee structure, distribution policy, reference currency, category of 
investors, marketing country or other specificity which shall be 
described in further details, when issued. 

A shareholder may request at his own expense, when several 
Share Classes are issued, the conversion of his shares from one 
Share Class to the other Share Class, based on the relative Net 
Asset Values of the shares to be converted, and subject to the 
limitations in the sub-chapter “Conversion of Shares”.

Hedged Accumulating Share Classes are hedged against the 
Base Currency of the relevant Sub-fund. However, they shall not 
be entitled to any dividend payments; Shareholders of this Class 
benefit from the capital appreciation resulting from the reinvestment 
of the revenue of the Sub-fund allocated to this Class.

Share Classes based on Class A shares

At present, shares of the Share Class A may be sub-divided as 
follows:

Share Class Specifications
AP Distributing shares of the 

relevant Sub-fund available 
to both, non-Institutional 
Investors and Institutional 
Investors.

AI Distributing shares of the 
relevant Sub-fund reserved for 
Institutional Investors.

AX Distributing shares of the 
relevant Sub-fund which may 
only be acquired by Institutional 
Investors
a) who meet the minimum 
account maintenance or 
qualification requirements 
established from time to time, 
and
b) whose AX shares will be 
held on a safe custody account 
with the Company’s Custodian, 
and
c) whose account is subject to 
a separate charging structure 
whereby all or part of the fees, 
normally charged to the Share 
Class and expressed in the 
Net Asset Value per share, 
are administratively levied and 
collected by the Management 
Company directly from the 
Shareholder; 

Shares of the Share Class AX 
shall only be authorised for 
public marketing in the Grand 
Duchy of Luxembourg.

The Share Classes based on Share Class A shall be available 
in the currencies as listed in the below table. However, the 
specifications of each Sub-fund indicate which of these Share 
Classes are in issue for the relevant Sub-fund:

Share Class Currency
AP EUR
AI EUR

Distribution policy of the shares of Share Class A
Shares of the Share Class A shall be entitled to the payment 
of a dividend in case payment of a dividend is decided upon. 
The profits allocated to distributing shares will be available for 
distribution to the Shareholders as the Annual General Meeting 
of the Shareholders may decide, provided that the capital of the 
Company does not fall below EUR 1,250,000.-.

It is the general principle of the Board of Directors to recommend 
to the shareholders, under normal circumstances, annual 
distributions of the whole or the net revenue from dividends and 
interest received by the Sub-fund in any year, after deduction 
of expenses and other items chargeable to shareholders in 
accordance with their respective shareholding in the Sub-fund. 

Dividends of distributing shares will normally be paid out in 
cash by transfer of funds to the benefit of the holder of the 
distributing shares. Upon written instruction to the Service Agent, 
Shareholders may instead elect to have their dividends reinvested 
in further distributing shares of the Sub-fund and Share Class 
to which such dividends relate, to the benefit of the holder of the 
distributing shares. 

Dividends not claimed within five years of their due date will forfeit 
and revert to the Sub-fund/Share Class from where they originated.

Shares Classes based on Class B shares
At present, shares of the Share Class B may be sub-divided as 
follows:

Share Class Specifications
BP Accumulating shares of the 

relevant Sub-fund available 
to both, non-Institutional 
Investors and Institutional 
Investors.
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BI Accumulating shares of the 
relevant Sub-fund reserved for 
Institutional Investors.

BX Accumulating shares of the 
relevant Sub-fund which may 
only be acquired by Institutional 
Investors
a) who meet the minimum 
account maintenance or 
qualification requirements 
established from time to time, 
and
b) whose BX shares will be 
held on a safe custody account 
with the Company’s Custodian, 
and
c) whose account is subject to 
a separate charging structure 
whereby all or part of the fees, 
normally charged to the Share 
Class and expressed in the 
Net Asset Value per share, 
are administratively levied and 
collected by the Management 
Company directly from the 
Shareholder.

Shares of the Share Class BX 
shall only be authorised for 
public marketing in the Grand 
Duchy of Luxembourg.

HB Hedged Accumulating Shares 
available to both Institutional 
and non institutional investors

HBI Hedged Accumulating Shares 
available to Institutional 
investors

Shares of the Share Classes B shall be available in the currencies 
as listed in the below table. However, the specifications of each 
Sub-fund indicate which of these Share Classes are in issue for 
the relevant Sub-fund:

Share Class Currency
BP EUR, NOK, SEK, DKK, PLN
BI EUR, NOK, SEK, DKK, PLN
BX EUR, NOK, SEK, DKK
HB NOK, SEK,DKK
HBI NOK, SEK,DKK

•	 Share Classes denominated in DKK are reserved for Investors 
in Denmark and for Nordea Bank S.A., 562, rue de Neudorf, 
L-2220 Luxembourg, notwithstanding further reservations at 
Share Class level. 

•	 Share Classes denominated in NOK are reserved for 
Investors in Norway and for Nordea Bank S.A., 562, rue 
de Neudorf, L-2220 Luxembourg, notwithstanding further 
reservations at Share Class level. 

•	 Share Classes denominated in SEK are reserved for Investors 
in Sweden and for Nordea Bank S.A., 562, rue de Neudorf, 
L-2220 Luxembourg, notwithstanding further reservations at 
Share Class level. 

With regard to the above reservations on ownership of certain 
Share Classes, the admission of Investors in further distribution 
countries and/or via other distribution channels shall be decided 
by the Board of Directors. 

Distribution policy of the shares of Share Class B
Shares of the Share Class B shall not be entitled to any dividend 
payments; shareholders of this Share Class benefit from the 
capital appreciation resulting from the reinvestment of the revenue 
of the Sub-fund allocated to the Share Class (accumulation).

Shares Classes based on Class E shares
At present, shares of the Share Class E may be sub-divided as 
follows:

Share Class Specifications
E Accumulating shares of the 

relevant Sub-fund available 
to both, non-Institutional 
Investors and Institutional 
Investors. E-Shares are 
charged a Distribution Fee, as 
defined in the specifications 
of each Sub-fund, per annum 
calculated upon the Net 
Asset Value of the E-Shares 
at each Valuation Day. Such 
Distribution Fee will be paid 
to the Principal Distributor or 
to the respective distributor or 
sales agent.

Shares of the Share Classes E shall be available in the currencies 
as listed in the below table. However, the specifications of each 
Sub-fund indicate which of these Share Classes are in issue for 
the relevant Sub-fund:

Share Class Currency
E EUR, PLN

Distribution policy of the shares of Share Class E
Shares of the Share Class E shall not be entitled to any dividend 
payments; shareholders of this Share Class benefit from the 
capital appreciation resulting from the reinvestment of the revenue 
of the Sub-fund allocated to the Share Class (accumulation).

Share Dealing
The Board of Directors of the Company emphasises that:

•	 all investors/shareholders are bound to place their 
subscription/redemption or conversion order(s) before 
the always applicable cut-off time for transactions in the 
Company’s shares,

•	 when doing so, orders are being placed for execution on 
the basis of still unknown prices,

•	 the repeated purchase and sale of shares designed 
to take advantage of pricing inefficiencies in the Sub-
funds – also known as “market timing” – may disrupt 
portfolio investment strategies and increase the Sub-
funds’ expenses and adversely affect the interests of the 
Sub-funds long term shareholders. The Sub-funds are 
not intended for market timing and excessive short term 
trading.

•	 to prevent such practice, the Company and its duly 
appointed agents reserve the right, in case of reasonable 
doubt and whenever an investment is suspected to be 
related to market timing, to suspend, revoke or cancel 
any subscription or switch order placed by investors who 
have been identified as frequently trading in and out of a 
particular Sub-fund.

Subscription for Shares
The Board of Directors of the Company shall be authorised, 
without limitation and at any time, to issue additional shares for 
all Sub-funds at the Net Asset Value per share without granting 
existing shareholders a preferential right to subscribe for the 
shares. 
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If the application is received by the Registered Office, Nordea 
Bank S.A. (the “Service Agent”) or a distributor mentioned in the 
chapter “Distribution Channels” of this Prospectus before or at 
3:30 p.m. Luxembourg time on a Luxembourg Banking Business 
Day, the application will be processed using that day’s Net Asset 
Value per share. If the application is received later than 3:30 p.m. 
Luxembourg time on a Luxembourg Banking Business Day, the 
application will be processed the following Banking Business Day 
in Luxembourg.
Application for shares must be made by investors by forwarding 
to the Service Agent a duly completed subscription form in case 
the investors are subscribing for the first time for shares of the 
Company. 

Subsequent application for shares may be made either 

(i)	 on the subscription form or 
(ii)	 by other written application or telefax or by electronic means, 

e.g. SWIFT or FTP addressed to the Service Agent or
(iii)	 by transfer of an amount (not less than the minimum 

subscription amount as specified further below) to the 
Company’s account with the Custodian and clearly indicating 
the investor’s identification details (customer number and 
name) and the name of the Sub-fund and Share Class 
applied for. Such applications are deemed to be final and 
conclusive for the Company and are executed at the entire 
risk of the applicant. The Company does not accept third party 
payments.

Financial institutions having a contractual relationship with 
the Management Company can forward to the Service Agent 
applications for shares by telefax or by electronic means, e.g. 
SWIFT or FTP without completing a subscription form. 

Customers of Nordea Bank S.A. do not need to submit an 
application form.

A subscription fee of up to 5% of the Net Asset Value per share 
may be charged to investors upon subscribing for shares in the 
Company. Such subscription fee will be paid to the Management 
Company and/or the respective sub-distributor / sales agent. 

Upon subscription, all shares shall be allotted immediately 
after payment for the shares subscribed has been made readily 
available on the relevant Valuation Date at the latest; otherwise, 
the allotment of the shares will be postponed until the effective 
payment. 

For subscriptions made by Institutional Investors, the allotment 
of shares is conditional upon settlement within a previously 
agreed period not exceeding three Banking Business Days from 
the relevant Valuation Date on which the subscription has been 
received. In these circumstances payment by cheque will not 
be accepted. If timely payment has not been received within the 
settlement period, the subscription may lapse and be cancelled 
at the cost of the Investor or the Investor’s financial intermediary. 
Failure to make payment on the agreed payment date may result 
in the Company bringing an action against the defaulting Investor 
or the Investor’s financial intermediary or deducting any costs 
or losses incurred by the Company or the Service Agent against 
any existing holding of the Investor in the Company. In all cases, 
any confirmation of transaction and any money returnable to the 
Investor will be held by the Service Agent without payment of 
interest pending receipt of the remittance.

Payments should preferably be made by bank transfer and shall 
be made in the base currency of the relevant Sub-fund; if payment 
is made in another currency than the base currency of the relevant 
Sub-fund, the Company will make an exchange transaction at 
market conditions and at the expense of the investor before 
execution of the subscription order and this exchange transaction 
could lead to a postponement of the allotment of shares.

Should payment be made by the investor by cheque, the 
subscription and allotment of shares shall only be effected once 
cleared funds are available to the Company, in the base currency 
of the relevant Sub-fund. 

The payment in favour of the Company shall include the 
subscription price increased by the subscription fee without 
deduction of any transfer charges.

Initial and subsequent subscriptions in a single Sub-fund / Share 
Class must be for a minimum amount as stipulated in the details 
of each Sub-fund in the chapter “The Sub-funds of the Company”. 
The Board of Directors of the Company may at any time decide to 
deviate from any minimum amounts.

The Board of Directors of the Company may also decide that 
some Sub-funds shall only be open for subscription during the 
initial subscription period. After the expiration of such initial 
subscription period, there shall be no further issue of shares.

Example showing the Net Asset Value per share and the issue 
price:

Net Assets EUR 50,000,000
Number of shares issued 500,000
Net Asset Value per share EUR 100.00
5 % subscription fee EUR 5.00
Issue price per share EUR 105.00

Redemption of Shares
Any shareholder has the right to request, at any time, that the 
Company repurchases any or all of his shares at their Net Asset 
Value with the minimum redemption amount as stipulated in the 
details of each Sub-fund in the chapter “The Sub-funds of the 
Company”. A redemption fee of up to 1% of the Net Asset Value 
per share of the shares redeemed may be charged in favour of the 
Management Company and/or the respective distributor / sales 
agent. 

Shareholders wishing to have any or all of their shares 
repurchased shall deliver to the Service Agent an irrevocable 
redemption request in writing in the prescribed form. Shareholders 
may also request redemption of their shares by placing a 
redemption order by telefax to the Service Agent. All requests will 
be processed strictly in the order in which they are received, and 
each redemption shall be effected at the Net Asset Value of the 
said shares. If the redemption request is received by the Service 
Agent before or at 3:30 p.m. Luxembourg time on a Luxembourg 
Banking Business Day, the request will be processed using that 
day’s Net Asset Value per share. If the request is received later 
than 3:30 p.m. Luxembourg time on a Luxembourg Banking 
Business Day, the request will be processed the following Banking 
Business Day in Luxembourg. 

Redemption proceeds will normally be dispatched or at the 
disposal of the shareholder within 8 (eight) Banking Business 
Days after the relevant Valuation Date and after receipt of the 
proper documentation. If in exceptional circumstances the 
liquidity of a Sub-fund is not sufficient to enable the payment to 
be made within 8 (eight) Banking Business Days after the relevant 
Valuation Date, such payment will be made as soon as reasonably 
practicable thereafter. 

Shareholders should note that any repurchase of shares by 
the Company will take place at a price that may be higher 
or lower than the original acquisition cost, depending upon 
the value of the assets of the relevant Share Class of shares 
in the relevant Sub-fund at the time of redemption. These 
assets are subject to exchange and/or price fluctuations.
No guarantee can be given with respect to the performance 
of the Sub-funds or the return of capital. The past 
performance of a Sub-fund is no indication for the 
future performance of the respective Sub-fund and thus, 
investments in all Sub-funds should be regarded as medium 
to long term in nature.

The redemption of shares of any Share Class of any Sub-fund 
shall be suspended when the calculation of the Net Asset Value 
thereof is suspended. 

If requests for redemption and/or conversion on any Valuation 
Date exceed 10% of a Sub-fund’s shares, the Company reserves 
the right not to be bound to redeem and/or convert on any one 
Valuation Date more than 10% of the value of shares then in 
issue. In these circumstances, and provided that the Net Asset 
Value is calculated on each Luxembourg Banking Business 
Day, the Directors may declare that part or all of such shares for 
redemption and/or conversion will be redeemed and/or converted 
during a period not exceeding 8 (eight) Valuation Dates and 
will be priced at the Net Asset Value determined on the actual 
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Valuation Date the shares are redeemed and/or converted. On 
any Valuation Date such shares will be dealt with before any 
subsequent requests for redemption and/or conversion.

Example showing the Net Asset Value per share and the 
redemption price:

Net Assets EUR 50,000,000
Number of shares issued 500,000
Net Asset Value per share EUR 100.00
1% redemption fee EUR 1.00
Redemption price per share EUR 99.00

For presentation purposes, the above example assumes that no 
EU Savings Tax applies to the redemption. Both the EU Savings 
Tax, if applicable to the redemption, as well as the Redemption 
Fee, will be calculated on the basis of the Gross Redemption 
Amount. 

Conversion of Shares
Shareholders shall be entitled to request that their shares of 
any Share Class of any Sub-fund be converted into shares of 
the same or of other Sub-funds upon written instructions or by 
placing an order by telefax or by electronic means, e.g. SWIFT 
or FTP addressed to the Service Agent based on the following 
restrictions:
•	 Private Shares may not be converted into Institutional Shares;
•	 BX Shares and AX Shares may not be converted into any 

other Shares and vice versa;

If the request is received by the Service Agent before or at 3:30 
p.m. Luxembourg time on a Luxembourg Banking Business Day, 
the requests will be processed using that day’s Net Asset Value 
per share for the relevant Sub-funds. If the request is received 
later than 3:30 p.m. Luxembourg time on a Luxembourg Banking 
Business Day, the request will be processed the following Banking 
Business Day in Luxembourg.

A conversion fee of up to 1% of the Net Asset Value of the shares 
of the Sub-fund the shareholder leaves may be charged to 
shareholders converting between Sub-funds. The conversion fee 
is payable to the Management Company or the respective sub-
distributor(s) and/or sales agent(s).

Shareholders may be requested to bear the difference in the initial 
subscription fee between the Sub-fund they leave and the Sub-fund 
of which they become shareholders, should the subscription fee of 
the Sub-fund into which the shareholders are converting their shares 
be higher than the subscription fee of the Sub-fund they leave.

Requests for conversion shall be for a minimum amount of shares 
representing the amount as stipulated in the details of each Sub-
fund in the chapter “The Sub-funds of the Company”.

If requests for conversion and/or redemption on any Valuation 
Date exceed 10% of a Sub-fund’s shares, the Company reserves 
the right not to be bound to convert and/or redeem on any one 
Valuation Date more that 10% of the value of shares then in 
issue. In these circumstances, and provided that the Net Asset 
Value is calculated on each Luxembourg Banking Business 
Day, the Directors may declare that part or all of such shares for 
conversion and/or redemption will be converted and/or redeemed 
during a period not exceeding 8 (eight) Valuation Dates and 
will be priced at the Net Asset Value determined on the actual 

Valuation Date the shares are converted and/or redeemed. On 
any Valuation Date such shares will be dealt with before any 
subsequent requests for conversion and/or redemption.

The rate at which all or part of the shares in a given Sub-fund / 
Share Class (the “Original Shares”) are converted into shares of 
another Sub-fund / Share Class (the “New Shares”) is determined 
by means of the following formula: 

	 A =	 (B x C x E) / D
where:

A	 is the number of New Shares to be allocated; 
B	 is the number of Original Shares which are to be converted;
C	 is the Net Asset Value per share of the Original Shares ruling 

on the Banking Business Day concerned;
D	 is the Net Asset Value per share of the New Shares ruling on 

the Banking Business Day concerned, and
E	 is the applied rate of exchange on the Banking Business Day 

concerned between the currency of the Original Shares and 
the currency of the New Shares. 

The above-mentioned formula does not take into consideration

a)	 the possible conversion fee of up to 1% of the gross 
conversion amount of Original Shares which the shareholder 
converts;

b)	 the difference in initial subscription fee between the Original 
Shares and the New Shares which the Shareholder may be 
requested to bear.

c)	 the conversion costs if any
d)	 any taxes collected at source if applicable.

The conversion of shares between Sub-funds shall be suspended 
when the calculation of the Net Asset Value of one of the 
respective Sub-funds / Share Class is suspended.

Anti-money laundering
In the context of money laundering prevention and in compliance 
with Luxembourg and international regulations applicable thereto, 
any investor will have to establish its identity to the Company 
or to the intermediary which collects the subscription, provided 
that the intermediary is located in a country that applies the 
recommendations of the Financial Action Task Force (FATF) – 
also called Groupe d’Action Financière Internationale (GAFI). 
Such identification shall be evidenced upon subscription. A 
redemption request may only be executed after the identity of the 
investor and/or the beneficial owner has been established to the 
complete satisfaction of the Company. 

Payments to Shareholders
All payments of the Company to shareholders will be made 
in cash or by cheque or bank transfer at the choice of the 
shareholder by the Custodian. Payment shall be made in the 
base currency of the respective Sub-fund or, at the request and 
expense of the shareholder, in any freely convertible currency at 
the rate of exchange for the Sub-fund’s base currency on the date 
of payment in cash or, in case of cheque or bank transfer, on the 
date of dispatch of payment.

A redemption request will only be executed after the identity of the 
shareholder and/or the beneficial owner has been established to 
the complete satisfaction of the Company Payments will only be 
made to the respective shareholder.

Net Asset Value
The Net Asset Value of shares of each Sub-fund shall be 
expressed in the currency of the relevant Sub-fund. The Net Asset 
Value shall be determined by the Service Agent by dividing the 
net assets of the Company attributable to each Sub-fund by the 
number of outstanding shares of that Sub-fund.

The first Net Asset Valuation took place on 3 November 1998 
and thereafter at least once a week. Generally, the Service Agent 
calculates the Net Asset Value per share in each Sub-fund on the 
days as defined in the chapter “Terms and definitions used in this 
Prospectus”.

The calculation of the Net Asset Value of the shares of any Sub-
fund and the issue, redemption, and conversion of the shares of 
any Sub-fund may be suspended in the following circumstances, 
in addition to any circumstances provided for by law:

-	 during any period (other than ordinary holidays or customary 
weekend closings) when any market or stock exchange is 
closed which is the principal market or stock exchange for 
a significant part of the Sub-fund’s investments, or in which 
trading is restricted or suspended,
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-	 during any period when an emergency exists as a result 
of which it is impossible to dispose of investments which 
constitute a substantial portion of the assets of the Sub-fund, 
or it is impossible to transfer money involved in the acquisition 
or disposal of investments at normal rates of exchange, or it 
is impossible to fairly determine the value of any assets in the 
Sub-fund,

-	 during any breakdown in the means of communication 
normally employed in determining the price of any of the 
Sub-fund’s investments or the current prices on any stock 
exchange,

-	 when for any reason beyond the control of the Board of 
Directors, the prices of any investment held by the Sub-fund 
cannot be reasonably, promptly or accurately ascertained, or,

-	 during any period when remittance of money which will or may 
be involved in the purchase or sale of any of the Sub-fund’s 
investments cannot, in the opinion of the Board of Directors of 
the Company, be effected at normal rates of exchange.

The suspension of the calculation of the Net Asset Value and 
of the issue, redemption, and conversion of shares shall be 
published in a daily newspaper in Luxembourg and in another 
newspaper generally circulating in jurisdictions in which the 
Company is registered.

The value of the assets of each Class of shares of each Sub-fund 
is determined as follows:

A)	 The assets of the Company contain the following:

1)	 all fixed-term deposits, money market instruments, 
cash in hand or cash expected to be received or cash 
contributions including interest accrued;

2)	 all debts which are payable upon presentation as well 
as all other money claims including claims for purchase 
price payment not yet fulfilled that arise from the sale of 
investment fund shares or other assets;

3)	 all investment fund shares;

4)	 all dividends and distributions due in favour of the 
Company, as far as they are known to the Company;

5)	 all interest accrued on interest-bearing securities that the 
Company holds, as far as such interest is not contained in 
the principal claim;

6)	 all financial rights which arise from the use of derivative 
instruments;

7)	 the provisional expenses of the Company, as far as 
these are not deducted, under the condition that such 
provisional expenses may be amortised directly from the 
capital of the Company;

8)	 all other assets of what type or composition, including pre-
paid expenses. 

B)	 The value of such assets is fixed as follows:

1)	 Investment funds are valued at their Net Asset Value or 
bid price, if bid and offer prices are quoted.

2)	 Liquid assets are valued at their nominal value plus 
accrued interest.

3)	 Fixed term deposits are valued at their nominal value plus 
accrued interest. Fixed term deposits with an original term 
of more than 30 days can be valued at their yield adjusted 
price if an arrangement between the Company and the 
bank, with which the fixed term deposit is invested has 
been concluded including that the fixed term deposits 
are terminable at any time and the yield adjusted price 
corresponds to the realisation value.

4)	 Securities or financial instruments admitted for official 
listing on a stock exchange or traded in another regulated 
market within Europe, North or South America, Asia, 
Australia, New Zealand, Africa or Oceania, which 
operates regularly and is recognised and open to the 
public, are valued on the basis of the last available price 
at the time when the valuation is carried out. If the same 
security is quoted on different markets, the quotation 
on the principal market for this security will be used. If 
there is no relevant quotation or if the quotations are 
not representative of the fair value, the evaluation will 
be made in good faith by the Board of Directors of the 
Company or their delegate with a view to establishing the 
probable bid price for such securities.

5)	 Unlisted securities or financial instruments are valued 
on the basis of their probable bid price as determined by 
the Board of Directors of the Company or their delegate 
using valuation principles which can be examined by the 
auditor of the Company, in order to reach a proper and fair 
valuation of the total assets of each Sub-fund.

6)	 Any other assets are valued on the basis of their probable 
bid price as determined by the Board of Directors of the 
Company or their delegate using valuation principles 
which can be examined by the auditor of the Company, 
in order to reach a proper and fair valuation of the total 
assets of each Sub-fund.

In the event that it is impossible or incorrect to carry out a 
valuation in accordance with the above rules owing to particular 
circumstances, the Board of Directors of the Company or their 
delegate shall be entitled to use other generally recognised 
valuation principles which can be examined by an auditor, in order 
to reach a proper valuation of the total assets of each Sub-fund.

C)	 The liabilities of the Company contain the following:

a)	 all loans, bills of exchange and other sums due, including 
deposits of security such as margin accounts, etc. in 
connection with the use of derivative instruments; and

b)	 all administrative expenses that are due or have been 
incurred, including the costs of formation and registration 
at the registration offices as well as legal fees, auditing 
fees, all fees of the Management Company, the Custodian 
and all other representatives and agents of the Company, 
the costs of mandatory publications, the Prospectus and 
the Simplified Prospectuses, conclusions of transactions 
and other documents which are made available to 
the shareholders. If the fee rates agreed between the 
Company and the employed service providers (such 
as the Custodian or the Management Company) for 
such services deviate with regard to individual Share 
Classes, the corresponding varying fees shall be charged 
exclusively to the respective Share Class; and

c)	 all known liabilities, whether due or not, including 
dividends that have been declared but not yet been paid; 
and

d)	 a reasonable sum provided for taxes, calculated as 
of the day of the valuation as well as other provisions 
and reserves approved by the Board of Directors of the 
Company; and

e)	 all other liabilities of the Company, of whatever nature, 
vis-à-vis third parties; however, each Sub-fund shall 
be exclusively responsible for all debts, liabilities and 
obligations attributable to it.

For the purpose of valuing its liabilities, the Company may include 
all administrative and other expenses of a regular or periodic 
nature by valuing these for the entire year or any other period and 
apportioning the resulting amount proportionally to the respective 
expired period of time. The method of valuation may only apply 
to administrative or other expenses which concern all of shares 
equally.
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D)	 The Board of Directors of the Company shall establish a 
portfolio of assets for each Share Class in the following 
manner:

a)	 The proceeds from the allocation and issue of shares of 
each Share Class shall be attributed in the books of the 
Company to the portfolio of assets for which this Share 
Class has been opened and the corresponding assets 
and liabilities as well as income and expenses shall be 
attributed to the portfolio of assets in accordance with the 
guidelines of this article.

b)	 If any asset has been derived from another asset, 
such derived assets shall be attributed in the books of 
the Company to the same portfolio to which the asset 
generating it belongs and at each revaluation of an asset, 
the increase or decrease in value shall be attributed to the 
portfolio to which such asset belongs.

c)	 If the Company has incurred a liability, which is linked to 
any asset of a given portfolio or to any activity connected 
with an asset of a given portfolio, this liability shall be 
attributed to the portfolio concerned.

d)	 If an asset or liability of the Company is considered as 
being of a size which cannot be attributed to a given 
portfolio and such asset or liability does not equally 
concern all Share Classes, the Board of Directors of 
the Company can, in good faith, attribute such assets 
or liabilities in accordance with generally recognised 
methods verifiable by the auditor of the Company.

e)	 From the day on which a dividend is effected in respect 
of Share Class A shares, the Net Asset Value of these 
shares shall be reduced by the amount of the dividend 
(causing a reduction in the percentage of Net Asset Value 
allocable to the Share Class A shares), whereas the 
Net Asset Value of Share Class B shares shall remain 
unchanged (causing an increase in the percentage of the 
Net Asset Value allocable to Share Class B shares).

E)	 For the purpose of valuation within the scope of this chapter, 
the following applies:

a)	 Shares that are repurchased in accordance with the 
regulations in Chapter “Share Dealing” above shall be 
treated as existing shares and shall be posted until 
immediately after the point in time set by the Board of 
Directors of the Company for carry out the valuation; 
from this point in time until the price is paid, they shall be 
treated as a liability of the Company; and

b)	 All investments, cash in hand and other assets of any 
fixed assets that are not in the denomination of the Share 
Class concerned shall be converted at the exchange 
rate applicable on the day of the calculation of Net Asset 
Value, taking into consideration their market value; and

c)	 On every Valuation Date, all purchases and sales of 
securities which were contracted by the Company on this 
very Valuation Date must be included in the valuation to 
the extent possible.

Investment Restrictions
The objective of the investment policy of the Company shall be 
the active and passive management of different portfolios in 
order to realise acceptable profits in Euro according to the market 
conditions and the respective investment strategy of each Sub-
fund. 

For this purpose the Company shall invest in units of UCITS 
authorised according to Directive 85/611/EEC and/or other 
undertakings for collective investment (“UCIs”) within the meaning 
of the first and second indent of Article 1 paragraph (2) of the 
Directive 85/611/EEC should they be situated in a Member State 
of the European Union or not (all being referred to as the “Target 
Funds”), provided that:

-	 such UCIs are authorised under laws which provide that they 
are subject to supervision considered by the Luxembourg 
supervisory authority to be equivalent to that laid down in 
Community law, and that co-operation between authorities is 
sufficiently ensured,

-	 the level of guaranteed protection for shareholders in such 
UCIs is equivalent to that provided for shareholders in a 
UCITS, and in particular that the rules on assets segregation, 
borrowing, lending, and uncovered sales of transferable 
securities and money market instruments are equivalent to the 
requirements of Directive 85/611/EEC,

-	 the business of the UCIs is reported in half-yearly and annual 
reports to enable an assessment to be made of the assets and 
liabilities, income and operations over the reporting period, and

-	 no more than 10% of the UCITS’ or the UCIs’ net assets, 
whose acquisition is contemplated, can, according to their 
fund rules or instruments of incorporation, be invested in 
aggregate in units of other UCITS or UCIs.

The currency of the Company shall be the Euro.

The Company has been established for an indefinite period.

Investment limits
The Sub-funds of the Company shall be subject to the following 
conditions:

1.	 Sub-funds may not invest, in aggregate, more than 30% 
of their Net Asset Value in units of UCIs other than UCITS 
authorised according to Directive 85/611/EEC. 

2.	 Sub-funds may not invest more than 20 % of their Net Asset 
Value in units issued by one single Target Fund. For the 
purpose of applying this investment limit, each sub-fund of 
a UCI with multiple sub-funds, within the meaning of Article 
133 of the 2002 Law, shall be considered as a separate entity, 
provided that the principle of segregation of liabilities of the 
different sub-funds is ensured in relation to third parties.

3.	 The Company may acquire not more than 25 % of the units 
issued by one single UCITS and/or UCI.

4.	 Sub-funds may hold ancillary liquid assets.
5.	 Sub-funds may borrow the equivalent of a) up to 10% of their 

net assets provided that the borrowing is on a temporary 
basis and b) up to 10% of their net assets provided that the 
borrowing is to make possible the acquisition of immovable 
property essential for the direct pursuit of its business and 
in this case the borrowings and those referred to in indent a) 
may not in any case in total exceed 15% of their net assets.

6.	 Sub-funds may not purchase units in other fund-of-funds.
7.	 The Company may not invest more than 20% of its net assets 

in deposits made with the same body.
8.	 The risk exposure to a counter-party of the Company in 

an OTC derivative transaction may not exceed 10% of the 
Company’s net assets when the counter-party is a credit 
institution having its registered office in a Member State of 
the European Union or, if the registered office of the credit 
institution is situated in a non-Member State, provided that it 
is subject to prudential rules considered by the Luxembourg 
Supervisory Authority as equivalent to those laid down in 
Community law; in all other cases, the risk exposure to a 
counter-party of the Company in a single OTC derivative 
transaction may not exceed 5% of the Company’s net assets;

9.	 Notwithstanding the individual limits laid down under (7) and 
(8) above, the Company may not combine:
-	 deposits made with, and/or
-	 exposures arising from OTC derivatives transactions 

undertaken with a single body in excess of 20% of the 
Company’s net assets.

10.	 Companies which are included in the same group for the 
purposes of consolidated accounts, as defined in accordance 
with Directive 83/349/EEC or in accordance with recognised 
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international accounting rules are regarded as a single body 
for the purpose of calculating the limits contained under (7) to 
(9) above.

Investment Techniques and Instruments 
The Company may employ techniques and instruments, which 
the Board of Directors reasonably believes to be economically 
appropriate to the effective portfolio management of the Company 
and which are in accordance with the investment objectives of 
each Sub-fund.

The use of such techniques and instruments by the Company or 
any Sub-fund will be subject to the conditions and limits laid down 
by the Luxembourg Supervisory Authority.

Under no circumstances shall these operations cause a Sub-
fund to diverge from its investment objectives as laid down in its 
prospectus.

The futures and option contracts on financial instruments referred 
to under paragraphs a) and b) below shall be dealt in on a 
regulated market, which operates regularly and is recognised and 
open to the public.

a)	 Unfavourable stock market movements:

As a global hedge against the risk of unfavourable stock market 
movements, a Sub-fund may
-	 sell and buy futures on stock market indices
-	 sell or buy call or put options on stock market indices. 

The objective of these hedging operations assumes that a 
sufficient correlation exists between the composition of the index 
used and the Sub-fund’s corresponding portfolio.

In principle, the total commitment relating to futures and option 
contracts on stock market indices may not exceed the estimated 
market value of the securities held by a Sub-fund in the market 
corresponding to each index.

b)	 Unfavourable interest rate fluctuations:

As a global hedge against the risk of unfavourable interest rate 
fluctuations a Sub-fund may 
-	 sell and buy interest rate futures contracts
-	 sell or buy call and put options on interest rates or 
-	 make interest rate swaps on a mutual agreement basis with 

first class financial institutions specialised in this type of 
transactions.

In principle the total commitment on financial futures contracts, 
option contracts and interest rate swaps may not exceed the 
global estimated market value of the assets to be hedged and held 
by a Sub-fund in the currencies corresponding to these contracts.

c)	 Unfavourable currency exchange movements:

In order to protect present and future assets and liabilities against 
the risk of unfavourable fluctuation of currencies, the Sub-funds 
may enter into transactions the purpose of which is 
-	 the purchase or sale of forward foreign exchange contracts,
-	 the purchase or sale of put and call options in respect of 

currencies,
-	 the purchase or the sale of currencies forward or
-	 the exchange of currencies on a mutual agreement basis, 

provided that these transactions be made either on exchanges or 
over-the-counter with first class financial institutions specialising 
in these types of transactions and being participants of the over-
the-counter markets.

The hedging objective of the transactions presupposes the 
existence of a correlation between these transactions and the 
assets or liabilities which are being hedged and implies that, in 
principle, transactions in a given currency may not exceed the 
total valuation of such assets and liabilities nor exceed the period 
during which such assets are held or anticipated to be acquired or 
for which such liabilities are incurred or anticipated to be incurred.

By derogation to the above, Sub-funds may be managed by 
referring to the reference index as mentioned under each Sub-
fund for the purpose of hedging currency risk. These reference 
indexes are appropriate, recognised indices or combinations 
thereof and disclosed in this Prospectus.

The neutral risk position of any Sub-fund will be the composition 
of the reference index in both its investment and currency 
component weightings. 

The Company may increase or decrease the currency positions 
in a Sub-fund in comparison to its respective reference index 
by purchasing (or selling) currencies for forward settlement by 
the sale (or purchase) of other currencies held in the Sub-fund’s 
portfolio. 

The Company may give a Sub-fund a currency exposure that 
differs from its respective reference index provided that, when 
using forward currency contracts, purchases of currencies that are 
not the Base Currency of the relevant Sub-fund will be permitted 
to increase the exposure up to a maximum of 15% above the 
reference index’s weight of a given currency.

The total of such purchase transactions providing a currency 
exposure which is greater than the reference index weightings 
(except purchases in the Base Currency of the Sub-fund) shall not 
exceed 20% of the assets of the relevant Sub-fund.

In addition, the Company may engage in the following currency 
hedging techniques:

(1)	 hedging by proxy - a technique whereby a Sub-fund effects a 
hedge of the Base Currency of the Sub-fund (or benchmark 
or currency exposure of the assets of the Sub-fund) against 
exposure in one currency by instead selling (or purchasing) 
another currency closely related to it, provided however that 
these currencies are indeed likely to fluctuate in the same 
manner.

(2)	 cross-hedging - a technique whereby a Sub-fund sells 
a currency to which it is exposed and purchases more 
of another currency to which the Sub-fund may also be 
exposed, the level of the Base Currency being left unchanged, 
provided however that all such currencies are currencies of 
the countries which are at that time within the Sub-fund’s 
benchmark or investment policy and the technique is used 
as an efficient method to gain the desired currency and asset 
exposures.

(3)	 anticipatory hedging, - a technique whereby the decision to 
take a position on a given currency and the decision to have 
some securities held in a Sub-fund’s portfolio denominated 
in that currency are separate, provided however that the 
currency which is bought in anticipation of a later purchase of 
underlying portfolio securities is a currency associated with 
those countries which are within the Sub-fund’s benchmark or 
investment policy.

In case the publication of the benchmark index has been stopped 
or where major changes in that benchmark have occurred or 
if for some reason the Directors feel that another benchmark 
is appropriate, another benchmark may be chosen. Any such 
change of benchmark will be reflected in an updated Prospectus.

The use of techniques and instruments as described above shall 
under no circumstances cause the Sub-funds to diverge from their 
investment objectives as described in the details of each Sub-fund 
in the chapter “The Sub-funds of the Company” of the Prospectus.

The Company shall ensure that the global exposure of its Sub-
funds relating to derivative instruments does not exceed the total 
net value of the respective Sub-funds when using investment 
techniques and instruments 

d)	 Efficient portfolio management 

A Sub-fund may, for a purpose other than hedging, buy or sell 
futures contracts and options on any kind of financial instrument 
provided total commitment, including that related to the sale of 
call and put options on transferable securities, but excluding call 
options sold which are covered, does not exceed the total net 
assets of the Sub-fund. 
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Hereby commitment of the Sub-fund relating to transactions other 
than options on transferable securities is defined as follows:

-	 for futures contracts it is deemed to be the value of the net 
positions payable on those contracts relating to identical 
financial instruments (after netting off sale and purchase 
positions), without taking into account the respective maturity 
dates

-	 for options sold and purchased it is deemed to be the total of 
the exercise prices of net uncovered sales positions related 
to the same underlying assets, without taking into account 
respective maturity dates.

The total premiums paid for the purchase of call and put options 
relating to hedging and non-hedging transactions may not exceed 
15% of the total net assets of the Sub-fund.

Management, Management Company and Investment Manager
Management
The Board of Directors of the Company is responsible for the 
overall investment policy, objectives and management of the 
Company. 

Management Company
The Board of Directors of the Company has appointed Nordea 
Investment Funds S.A. as Management Company registered with 
the Luxembourg Supervisory Authority under Chapter 13 of the 
2002 Law.

The Management Company has been appointed under a 
Management Company Agreement. The Agreement is for an 
indefinite period of time and may be terminated by either party at 
three months’ notice. 

The Management Company has been incorporated under the name 
Frontrunner Management Company S.A. on 12 September 1989. 
Its statutes have been amended from time to time and the last 
amendments thereto have been adopted on 23 May 2007 and were 
published in the Mémorial on 17 August 2007. It is registered with 
the Trade Registrar of Luxembourg under reference B-31 619. The 
Management Company is established for an undetermined period of 
time. It is a subsidiary of Nordea Bank S.A. and as of 31 December 
2005 its fully paid-up share capital amounted to EUR 1,245,000. 

The Management Company’s main object is the management, the 
administration and the marketing of undertakings for collective 
investment in transferable securities authorised by Directive 
85/611/CEE as amended as well as of other undertakings for 
collective investment which are not covered by the said Directive 
and for which the Management Company is subject to prudential 
supervision but the units/shares of which cannot be marketed in 
other member states of the European Union under that Directive. 

The Management Company shall be responsible for the 
management, the administration and the distribution of the 
Company. 

The Management Company shall be responsible for the 
implementation of the investment policy of all Sub-funds. The 
Management Company may at its own expense and under its 

control and supervision appoint one or more investment advisers 
to provide investment information, recommendations and research 
concerning prospective and existing investments. 

Furthermore, the Management Company may at its own expense 
and under its control and supervision delegate its investment 
management functions in relation to the assets of the Company 
within the limits prescribed by article 85 of the Law.

The Management Company shall be responsible for the 
distribution and marketing of the shares of the Company in 
those jurisdictions in which the Company obtains a marketing 
permission. The Management Company is empowered to appoint 
at its own expense and under its control and supervision sub-
distributors and/or sales agents for the shares of the Company.

The Management Company is entitled to delegate at its own 
expense and under its control and supervision the functions of 
central administration for the Company. 

In consideration for its investment management, administration 
and distribution services, the Management Company is entitled to 
receive the fees as indicated in the chapter “The Sub-funds of the 
Company”. The fees shall be calculated upon the Net Asset Value 
of the Sub-funds on each Valuation Date and payable at the end 
of each quarter in arrears.

The Management Company is further remunerated, in full 
or partly, by the Subscription Fee charged to Investors upon 
Subscription for shares in the Company, by the Conversion 
Fee charged to Shareholders converting their shares or the 
Redemption Fee charged to Shareholders redeeming their shares.

The Management Company may distribute its fees further to 
other distributors / sales agents appointed by the Management 
Company in its capacity as Principal Distributor for the Company.

The Management Company is entitled to withdraw a fee for all-
Sub-funds for its distribution services. A distribution fee shall 
currently not be charged.

Service Agent
Pursuant to article 85 of the 2002 Law, the Management Company 
has appointed at its own expense and under its control and 
responsibility Nordea Bank S.A. as administrative and registrar 
and transfer agent (the “Service Agent”). The Service Agent has 
been appointed under a Service Agreement, which is concluded 
for an indefinite period of time and may be terminated by either 
party within a three months’ notice. 

The Service Agent will be responsible for the general 
administrative functions required by Luxembourg law such as 
the calculation of the Net Asset Value of each Sub-fund and the 

keeping of the registrar of the shareholders of the Company, and 
for processing the issue, redemption and conversion of shares 
and for the maintenance of accounting records.

Further details about Nordea Bank S.A. and its management may 
be found in its latest Annual Report, which is available from the 
Company, the Management Company or the Custodian.
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Custodian
The Board of Directors of the Company has appointed Nordea 
Bank S.A. as custodian bank and paying agent (the “Custodian” 
respectively the “Paying Agent”). 

Nordea Bank S.A. has been appointed under a Custodian Bank 
and Paying Agency Agreement, which is concluded for an 
indefinite period of time and may be terminated by either party 
within a three month notice. 

Before maturity of said notice period, the Company shall indicate 
the name of a new custodian bank which fulfils the requirements 
of the Law and to which the assets shall be transferred and which 
shall take over its duties as the Company’s custodian from the 
Custodian pursuant to the Prospectus and the Statutes of the 
Company as amended from time to time. The Custodian has 
to carry out its duties as custodian as long as it is necessary to 
transfer all assets to the new custodian.

The Custodian has to receive and hold in a segregate account or 
deposit all cash amounts, securities and other assets belonging 
to the Company. The Custodian may, under its own responsibility 
and with the approval of the Company entrust other banks, duly 
authorised financial institutions in other countries or clearing 
houses, such as Clearstream International and Euroclear 
(together referred to hereinafter as “Correspondents”) with the 
assets of each Sub-fund, if these are listed on a foreign stock 
exchange or traded in another regulated market or other foreign 
assets which are only available in other countries. 

The Paying Agent is authorised to appoint sub-paying agents 
respectively to nominate paying agents in other countries. 

The Custodian may only dispose of the Company’s assets 
deposited with itself or with Correspondents in accordance with 
the regulations of the Statutes and the respective laws. 

In performance of its functions, the Custodian acts independently 
from the Company and the Management Company and solely in 
the interest of the shareholders. 
The Custodian must moreover ensure that:

-	 the sale, issue, redemption, conversion and cancellation of 
shares are carried out in accordance with the Law and the 
Statutes of the Company;

-	 in transactions involving the assets of the Company, the 
consideration is remitted to it within the usual time limits;

-	 the income of the Company is applied in accordance with its 
Statutes.

Nordea Bank S.A. has the legal form of a Société Anonyme 
incorporated under the laws of the Grand Duchy of Luxembourg. 
Its company seat is in Luxembourg. Its share capital amounted to 
EUR 25,000,000 as at 31 December 2005. 

In consideration for its services as custodian bank and paying 
agent, Nordea Bank S.A. is entitled to a fee as indicated in the 
chapter “The Sub-funds of the Company”. The fees shall be 
calculated upon the Net Asset Value of each Share Class of each 
Sub-fund applicable, calculated on each Valuation Date and 
payable at the end of each quarter. 

Reasonable expenses incurred by the Custodian or by other 
banks and financial institutions to whom safekeeping of the assets 
of the Company is entrusted are additional to the Custodian’s fee. 
The amount paid to the Custodian in a financial year will be shown 
in the annual report of the Company..

Investment Sub-Manager
Pursuant to article 85 of the 2002 Law, the Management 
Company has delegated its investment management functions 
to Nordea Investment Management AB, Regeringsgatan 
59, 105 71 Stockholm, Sweden (“NIM Sweden”) with the duty 
to direct and manage, subject to the supervision and control of 
the Management Company, the investment of the assets of the 
following Sub-funds:

•	 Nordea Fund of Funds – Choice Emerging Market Equities
•	 Nordea Fund of Funds – Choice International Equities
•	 Nordea Fund of Funds – Choice Japanese Equities*
•	 Nordea Fund of Funds – Choice North American Equities*
•	 Nordea Fund of Funds – Nordea Equity Fund of Hedge Fund
*not open for subscription

NIM Sweden is authorised by and providing investment 
management services under the supervision of the Swedish 
Financial Supervisory Authority (“Finansinspektionen”). The 
Investment Sub-Manager has been managing assets for 
approximately bEUR 100 mainly in fixed income and equity assets.

Pursuant to article 85 of the 2002 Law, the Management Company 
has delegated its investment management functions to Nordea 
Investment Management AB, Denmark Filial af Nordea 
Investment Management AB, Sweden, with registered office 
at Christiansbro, Strandgade 3, Copenhagen, Denmark 
(“NIM Denmark”) with the duty to direct and manage, subject 
to the supervision and control of the Management Company, the 
investment of the assets of the following Sub-funds:

•	 Nordea Fund of Funds – NorVega Capital Protected Fund*
•	 Nordea Fund of Funds – Strategic Allocation Balanced*
•	 Nordea Fund of Funds – Strategic Allocation Aggressive*
•	 Nordea Fund of Funds – Strategic Allocation Conservative*
*not open for subscription

NIM Denmark and NIM Sweden (together “the Investment Sub-
Managers”) shall be responsible for determining which investment 
should be purchased, sold or exchanged and what portion of the 
assets of the afore-mentioned Sub-funds respectively entrusted 
to their management should be held in various securities, subject 
to the Company’s investment objectives, policies and restrictions 
as set out in this Prospectus and in the Articles of Incorporation of 
the Company. 

The Investment Sub-Managers may engage, at their own 
expense, the services of any company or person to perform any or 
all of their duties, subject to the prior approval of the Commission 
de Surveillance du Secteur Financier (“CSSF”) and disclosure of 
such company or person in the present Prospectus.

The Management Company may, at any time, give specific 
instructions regarding investment decisions to the Investment 
Sub-Managers who shall, upon receiving such instructions, act 
accordingly.

The Investment Sub-Managers may obtain, at their own expense, 
external advice in respect of the investments of the afore-
mentioned Sub-funds.

The Investment Sub-Managers have been appointed under 
separate Investment Sub-Management agreements, which are 
concluded for an indefinite period of time and may be terminated 
by either party at three months’ notice.

In consideration for the services rendered, the Investment Sub-
Managers are paid a fee at commercial rate and payable by the 
Management Company directly out of its investment management 
fee received from the afore-mentioned sub-funds.
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Investment Advisor
Nordea Bank S.A.
The Management Company has appointed Nordea Bank S.A., 
562, rue de Neudorf, L-2220 Luxembourg, as investment advisor 
to the following sub-funds:

•	 Nordea Fund of Funds – Balanced;
•	 Nordea Fund of Funds – Conservative;

The investment advisor shall provide the Management Company 
with investment information, recommendations and research 
concerning prospective and existing investments, and may at its 
own expense appoint one or more investment sub-advisors. 

In consideration for the services rendered, the investment advisor 
is entitled to receive a fee at a commercial rate and payable by 
the Management Company directly out of its fee received by the 
Management Company. 

Fees, Expenses and Taxation
Fees and Expenses 
Since the Sub-funds procure units of other investment funds, 
the investor is indirectly charged with the costs, fees and 
expenses, which are borne by the Target Funds acquired. In 
particular, the Sub-funds are charged with the remuneration for 
the administration of the Target Funds and also indirectly with 
the charge for administering the securities held in the respective 
Target Funds. In so far as the Company invests in a Target Fund, 
which is administered directly or by delegation, by the same 
Management Company or by another company to which the 
Management Company is linked by common management or 
control or by a substantial direct or indirect holding or which is 
managed by a company in the Nordea group or by a management 
company for a Nordea fund, the Company may not be charged 
a subscription fee or a redemption fee or a management fee. 
The maximum level of the management fees charged to both 
the Company and the Target Funds in which the Company 
invests shall be 3%. This maximum level shall also be reported 
in the Annual Report of the Company. In addition, however, the 
Company may charge investors, directly or indirectly, for fees and 
expenses, taxes, commissions and/or other expenses. This may 
result in a corresponding overcharge. The said costs will be set 
out in the relevant annual reports.

The Company shall also bear the following expenses:

-	 all taxes which may be payable on the assets, income and 
expenses chargeable to the Company;

-	 standard brokerage fees and bank charges originating from 
the Company’s business transactions;

-	 all fees due to the Board of Directors of the Company, the 
correspondent banks and to the Auditor;

-	 all fees due to any Sub-Paying Agent, to representatives in 
foreign countries and any other agents,

-	 all fees due to the Legal Advisers or similar administrative 
charges, incurred by the Company, the Management 
Company and the Custodian for acting on behalf of the 
shareholders;

-	 all reasonable expenses of the Board of Directors of the 
Company, the Management Company and the Custodian;

-	 all expenses connected with publications and the supply 
of information to shareholders, in particular the cost of 
printing global certificates and proxy forms for general 
meetings for the shareholders, the cost of publishing the 
issue and redemption prices, and also the cost of printing, 
the distribution of the Annual and Semi-Annual Reports, the 
Prospectus as well as the Simplified Prospectuses;

-	 all expenses involved in registering and maintaining the 
registration of the Company with all governmental agencies 
and stock exchanges;

-	 all expenses incurred in connection with its operation and 
its management (e.g. insurance and interests) also including 
all extraordinary and irregular expenses which are normally 
incurred by the Company.

All recurring expenses will be charged first against current 
income, then, should this not suffice, against realised capital 
gains, and, if necessary, against assets.

Each new Sub-fund shall amortise its own expenses of 
establishment over a period of five years as of the date of 
its creation. The expenses of the first establishment will be 
exclusively charged to the Sub-funds opened at the incorporation 
of the Company and shall be amortised over a period not 
exceeding five years. 

Any costs incurred by the Company, which are not attributable to 
a specific Sub-fund, will be charged to all Sub-funds in proportion 
to their net assets. Each Sub-fund will be charged with all costs or 
expenses directly attributable to it.

Each Sub-fund shall be exclusively liable for its own debts, 
liabilities and obligations towards its creditors.

When investing in other UCITS of the open-ended type, the 
Company will seek to do so at the lowest possible subscription 
fees. When investing in other UCITS, which are managed by the 
Management Company, the Company will do so at Net Asset 
Value, i.e. no subscription fee will be levied.

For the purpose of the relations between the shareholders, each 
Sub-fund will be deemed to be a separate entity with, but not 
limited to, its own contribution, capital gains, losses, charges and 
expenses.

The Portfolio Turnover Rate of the Company which is the 
frequency at which the Company’s portfolio securities are 
changed each financial year, shall be calculated as follows: 

Turnover = [((X+Y) – (S+R))/M]*100

Whereas:

X =	total security purchases over the financial year
Y =	total security sales over the financial year
S =	total subscriptions of shares of the Company over the financial 

year
R =	total redemptions of shares of the Company over the financial 

year
M =	average monthly assets of the Company 

The Portfolio Turnover Rate will be calculated for each financial 
year for each Sub-fund of the Company and will be available from 
the registered Office of the Company.

Taxation of the Company and its shareholders
Under Luxembourg law, there are currently no Luxembourg 
income, withholding or capital gains taxes payable by the 
Company. The Company is, however, subject to the following 
taxes: 
•	 an annual subscription tax of 0.05% (“Taxe d’Abonnement”) 

calculated on the aggregate Net Asset Value of the 
outstanding Private Shares of the Company; 

•	 an annual subscription tax of 0.01% calculated on the 
aggregate Net Asset Value of the outstanding Institutional 
Shares of the Company. 
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The Taxe d’Abonnement is calculated and payable at the end of 
each quarter. 

The value of the assets represented by the units held in other 
Luxembourg undertakings for collective investment that already 
pay a Taxe d’Abonnement will be exempted from any Taxe 
d’Abonnement. 

On 3 June 2003 the European Union agreed on the 
implementation of the Council Directive 2003/48/EC (the “Savings 
Tax Directive”). The Savings Tax Directive applies to the whole 
European Union (“EU”), furthermore, a number of other countries 
and territories have agreed to introduce rules similar to those of 
the EU. The Savings Tax Directive is applicable to interest income 
as defined in the Savings Tax Directive, when the interest income 

– as a main rule – is received by an individual who is resident in 
an EU country and holds a bank account in another country that 
has agreed to implement the Savings Tax Directive. The Savings 
Tax Directive may therefore have an effect on the individual 
Shareholder taxation level, either as a withholding tax on (part of) 
the gains realised at disposal of the shares or as a withholding tax 
on any distributions.

Prospective investors should keep themselves informed of the 
taxes applicable to the acquisition, holding and disposal of shares 
of the Company and to distributions in respect thereof under the 
laws of the countries of their citizenship, residence or domicile 
before they subscribe, convert or redeem any shares of the 
Company.

Dissolution and Merger
Dissolution of the Company
In the event of the dissolution of the Company by decision of a 
shareholders’ meeting, the liquidation shall be effected by one or 
several liquidators appointed by the meeting of the shareholders 
deciding upon such dissolution and determining their powers and 
their compensation. The liquidator(s) shall realise the Company’s 
assets in the best interest of the shareholders and shall distribute 
the net liquidation proceeds (after deduction of the liquidation 
charges and expenses) to the shareholders in proportion to their 
share in the Company. Any amounts not claimed promptly by 
any shareholder will be deposited at the close of liquidation in 
escrow with the Caisse de Consignation. Amounts not claimed 
from escrow within the period stipulated according to statutory 
limitation rules will be forfeited according to the provisions of 
Luxembourg law.

In the event of any contemplated liquidation of the Company, 
no further issue, conversion, or redemption of shares will be 
permitted after publication of the first notice convening the 
extraordinary meeting of shareholders for the purpose of winding-
up the Company. All shares outstanding at the time of such 
publication will participate in the Company’s liquidation distri
bution. 

Dissolution/Merger of Sub-funds
A Sub-fund may be terminated by resolution of the Board of 
Directors of the Company if the Net Asset Value of a Sub-fund is 
below EUR 10,000,000 or its equivalent in any other currency or 
in the event of special circumstances beyond its control, such as 
political, economical and military emergencies. In such events, the 
assets of the Sub-fund will be realised, the liabilities discharged 
and the net proceeds of realisation distributed to shareholders in 
the proportion to their holding of shares in that Sub-fund. In such 
event, notice of the termination of the Sub-fund will be given in 
writing to registered shareholders and will be published in the 
Mémorial and the Luxemburger Wort in Luxembourg and in other 
newspapers circulating in jurisdictions in which the Company is 
registered as the Directors may determine. No shares shall be 
redeemed or converted after the date of the decision to liquidate a 
Sub-fund.

Any amounts not claimed by any shareholder shall be deposited 
at the close of liquidation with the Custodian during a period of 
6 (six) months; at the expiry of the 6 (six) months’ period, any 
outstanding amount will be deposited in escrow with the Caisse de 
Consignation. 

A Sub-fund may be merged with another Sub-fund by resolution of 
the Board of Directors of the Company if the value of its net assets 
is below EUR 10,000,000 or its equivalent in other currency or 
in the event of special circumstances beyond its control, such 
as political, economic and military emergencies. In such event, 
notice of the termination of the Sub-fund will be given in writing to 

registered shareholders and will be published in the Mémorial and 
the Luxemburger Wort in Luxembourg and in other newspapers 
circulating in jurisdictions in which the Company is registered as 
the Directors may determine. Each shareholder of the relevant 
Sub-fund shall be given the possibility, within a period of one 
month as of the date of the publication, to request either the 
repurchase of its shares, free of any charges, or the exchange of 
its shares, free of any charges, against shares of Sub-funds not 
concerned by the merger.

At the expiry of this 1 (one) month’s period any shareholder who 
did not request the repurchase or the exchange of its shares, shall 
be bound by the decision relating to the merger.

A Sub-fund may be contributed to another Luxembourg 
investment fund organized under Part I of the 2002 Law by 
resolution of the Board of Directors of the Company under the 
following circumstances: 

-	 if the value of its net assets is below EUR 10,000,000; or
-	 in the event of special circumstances beyond the control of the 

Board of Directors of the Company such as political, economic 
or military emergencies; or

-	 if the Board of Directors of the Company should conclude, 
in light of prevailing market or other conditions, including 
conditions that may adversely affect the ability of a Sub-fund 
to operate in an economically efficient manner, and with due 
regard to the best interests of the shareholders, that a Sub-
fund should be contributed to another fund. 

In such events, notice will be given in writing to registered 
shareholders and will be published in such newspapers as 
determined from time to time by the Board of Directors of the 
Company. Each shareholder of the relevant Sub-fund shall be 
given the possibility within a period of one month, as from the date 
of publication in said newspapers to request, free of any charge, 
either the repurchase or the conversion of its shares against 
shares of a Sub-fund not concerned by he merger. At the expiry of 
such period, the contribution shall be binding for all shareholders 
who did not request a redemption or a conversion. In the case of 
a contribution to a mutual fund in the form of a Fonds Commun de 
Placement (“FCP”), however, the contribution will be binding only 
on shareholders who expressly agreed to the contribution. When 
a Sub-fund is contributed to another Luxembourg investment fund, 
the valuation of the Sub-fund’s assets shall be verified by the 
auditor of the Company who shall issue a written report at the time 
of the contribution.

A Sub-fund may be contributed to a foreign investment fund only 
when the relevant Sub-fund’s shareholders have unanimously 
approved the contribution or on the condition that only the shares 
of the shareholders who have approved such contribution are 
effectively transferred to that foreign fund.



30 3131

Notices to Shareholders and Publications
Notices to Shareholders
All notices to shareholders will be available at the Registered 
Office of the Company, the Management Company, the Custodian 
or the Representatives and Paying and Information Agents outside 
Luxembourg. They are also published in the Mémorial as well as 
in a daily newspaper in Luxembourg and in another newspaper 
circulating in jurisdictions in which the Company is registered, if 
required by law.

Publications
The information about the Net Asset Value and about the issue 
and redemption prices of each Share Class of each Sub-fund will 
be available at all times at the Registered Office of the Company, 
the Management Company or the Custodian. They will further 
be published on each Valuation Date in a daily newspaper in 
Luxembourg and in another newspaper circulating in jurisdictions 
in which the Company is registered. 

Audited Annual Reports and unaudited Semi-Annual Reports will 
be made available at the Registered Office of the Company, the 
Management Company or the Custodian or the Representatives 
and Paying and Information Agents outside Luxembourg not later 
than 4 (four) months after the end of the financial year in the case 
of Annual Reports, and 2 (two) months after the first 6 (six) months 
of the financial year in the case of Semi-Annual Reports. The first 
report was the semi-annual report dated 30 June 1999.

Separate financial statements shall be issued for each Sub-fund 
in its relevant base currency. To establish the balance sheet 
of the Company, these financial statements will be added after 
conversion into the Company’s base currency (EUR).

All reports will be available at the Registered Office of the 
Company, the Management Company, the Custodian or the 
Representatives and Paying and Information Agents outside 
Luxembourg. 

Documents available for Inspection
The following documents may be consulted at the Registered 
Office of the Company, the Management Company, 
the Custodian or the Representatives and Paying and 
Information Agents outside Luxembourg during their 
respective Banking Business Days:

•	 the Company’s Statutes;
•	 the Management Company Agreement between the Company 

and the Management Company;
•	 the Custodian Bank and Paying Agency Agreement between 

the Company and the Custodian;
•	 the Service Agreement between the Management Company 

and the Service Agent; 

•	 the Investment Sub-Management Agreement between the 
Management Company and Nordea Investment Management 
AB;

•	 the Investment Advisory Agreement between the Management 
Company and Nordea Bank S.A.;

•	 The Nominee Agreement with Nordea Bank AB (publ);
•	 the periodical financial reports.

A copy of the Prospectus, Simplified Prospectuses, Statutes and 
periodical financial reports may also be obtained, free of charge, 
from the Company, the Management Company, the Custodian or 
the Representatives and Paying and Information Agents outside 
Luxembourg.

Management and Administration
Registered Office of the Company

Nordea Fund of Funds, SICAV
562, rue de Neudorf
L-2220 Luxembourg
Grand Duchy of Luxembourg

Board of Directors of the Company

André Roelants (Chairman)
Luxembourg
Grand Duchy of Luxembourg

André Roelants is Chairman of the Board of Directors of Clearstream International S.A.
He has previously assumed the position of CEO of Clearstream, as well as Deputy CEO of 
Deutsche Börse in Frankfurt. His other functions have included being a member of the DEXIA 
Group’s Executive Committee and Chairman of the Executive Board of Banque Internationale à 
Luxembourg S.A., Luxembourg.

Allan Polack (Vice Chairman)
Copenhagen
Denmark

Allan Polack is CEO of Nordea Savings & Asset Management and member of the executive 
management group of Nordea Capital Markets & Savings.

Alex Schmitt
Luxembourg
Grand Duchy of Luxembourg

Alex Schmitt is Partner of Bonn Schmitt Steichen, Avocats à la Cour, Luxembourg.

Niels Thygesen
Copenhagen
Denmark

Niels Thygesen is Professor of Economics at the University of Copenhagen with a very active 
career as advisor to governments and central banks as well as being a member of many economic 
committees.

Jhon Mortensen
Luxembourg
Grand Duchy of Luxembourg

Jhon Mortensen is Managing Director and CEO of Nordea Bank S.A., Luxembourg and member of 
the executive management group of Nordea Capital Markets & Savings

Jari Kivihuhta 
Helsinki 
Finland

Jari Kivihuhta is Managing Director of Nordea Investment Fund Company Ltd, Helsinki, and Head 
of Asset Management Products in Nordea Savings & Asset Management, Helsinki, Finland
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Eira Palin-Lehtinen
Helsinki
Finland

Eira Palin-Lehtinen is retired after a long career within the Nordea Group. She holds various board 
memberships in Finland.

Peter Hemme
Bagsvaerd
Denmark

Peter Hemme is retired after 24 years in the investment fund business and CEO of Nordea Invest 
Management A/S. He holds various board memberships in Denmark.

Board of Directors of the Management Company

Jhon Mortensen
Luxembourg
Grand-Duchy of Luxembourg

Jhon Mortensen is Managing Director and CEO of Nordea Bank S.A., Luxembourg and member of 
the executive management group of Nordea Capital Markets & Savings.

Christophe Girondel
Luxembourg
Grand-Duchy of Luxembourg

Christophe Girondel is Global Head of External Fund Distribution of Nordea Investment Funds S.A.

Lars Erik Høgh
Luxembourg
Grand-Duchy of Luxembourg

Lars Erik Høgh is Managing Director of Nordea Investment Funds S.A.

Jari Kivihuhta
Helsinki
Finland

Jari Kivihuhta is Managing Director of Nordea Investment Fund Company Finland Ltd, Helsinki and 
Head of Asset Management Products in Nordea Savings & Asset Management, Helsinki, Finland

Custodian Service Agent Principal Distributor
Nordea Bank S.A. Nordea Bank S.A. Nordea Investment Funds S.A.
562, rue de Neudorf 562, rue de Neudorf 562, rue de Neudorf
L-2220 Luxembourg L-2220 Luxembourg L-2220 Luxembourg
Grand Duchy of Luxembourg Grand Duchy of Luxembourg Grand Duchy of Luxembourg

Auditor Legal Advisor Investment Sub-Manager
KPMG Audit Bonn Schmitt Steichen Nordea Investment Management AB
9, Allée Scheffer 22-24, rives de Clausen Regeringsgatan 59
L-2520 Luxembourg L-2165 Luxembourg 105 71 Stockholm
Grand Duchy of Luxembourg Grand Duchy of Luxembourg Sweden

Investment Sub-Manager Investment Advisor Option Seller
Nordea Investment Management AB, Nordea Bank S.A. Nordea Bank Finland Plc.
Denmark 562, rue de Neudorf 1820 International Branch
Filial af Nordea Investment Management L-2220 Luxembourg Mannerheiminitie 7, 4th floor
AB, Sweden Grand Duchy of Luxembourg FI-00020 Helsinki
Christiansbro, Strandgade 3 Finland
DK-0900 Copenhagen C
Denmark

Distributors and Nominees
Distributor for Finland
The Principal Distributor has appointed Nordea Investment Fund 
Company Finland Ltd. as distributor in Finland. The distributor 
has been appointed under an agreement entered into on 15 
March 2007. The agreement is for an indefinite period of time 
and may be terminated by either party at three months’ notice. In 
consideration for its services the distributor is entitled to receive a 
portion of the Subscription Fee, Redemption Fee and Conversion 
Fee when levied on transactions with shares. In addition hereto 
the distributor is paid a fee at commercial rates and payable by 
the Principal Distributor directly out of its fees received from the 
Company. 

Distributor in Sweden
The Principal Distributor has appointed Nordea Investment 
Funds AB as distributor in Sweden. The distributor has been 
appointed under an agreement entered into on 15 March 2007. 
The agreement is for an indefinite period of time and may be 
terminated by either party at three months’ notice. In consideration 

for its services the distributor is entitled to receive a portion of 
the Subscription Fee, Redemption Fee and Conversion Fee 
when levied on transactions with shares. In addition hereto the 
distributor is paid a fee at commercial rates and payable by the 
Principal Distributor directly out of its fees received from the 
Company. 

Nominee for Sweden
The Board of Directors has further appointed Nordea Bank 
AB (publ) as nominee in Sweden. The nominee will provide 
nominee services for the shares distributed subject to the terms 
and conditions of a nominee agreement dated 15 March 2007. 
Pursuant to this nominee agreement, the nominee and not the 
Investor(s) having subscribed for shares shall be entered in 
the register of Shareholders. The terms and conditions of the 
nominee agreement provide - inter alia - that the Investor(s) having 
subscribed for shares at all times shall be entitled to require the 
transfer of legal title to the shares, whereupon the Investor(s) shall 
be entered in the register of Shareholders.
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Distribution Channels

Principal Distributor:
Nordea Investment Funds S.A. 
562, rue de Neudorf
L-2220 Luxembourg
Grand Duchy of Luxembourg
Telephone: + 352 43 39 50-1
Telefax general matters: + 352 43 39 48
Telefax dealing purposes: + 352 43 39 40
Homepage: www.nordea.lu
E-mail: nordeafunds@nordea.lu

Distributor in Denmark Nominee in Denmark
Nordea Bank Danmark A/S
Strandgade 3
Christiansbro
1401 Copenhagen K
Denmark

Telephone:  +45 33 33 65 44
Telefax: +45 33 33 10 04

Nordea Bank Danmark A/S
Strandgade 3
Christiansbro
1401 Copenhagen K
Denmark

Telephone:  +45 33 33 65 44
Telefax: +45 33 33 10 04

Distributor for Finland
Nordea Investment Fund Company Finland Ltd
Centralgatan / Keskuskatu 3a
FIN-00020 NORDEA, Helsinki
Finland
Telephone: + 358 9 1651
Telefax: + 358 9 165 48368

Distributor for Lithuania
Nordea Bank Finland Plc Lithuania Branch
18/2 Didzioji Street
LT-01128 Vilnius
Republic of Lithuania
Telephone: +370 5 2 361 361
Telefax: +370 5 2 361 362

Distributor for Norway
Nordea Fondene Norge ASA
Essendrops gate 7
Postboks 1166 Sentrum
N-0107 Oslo
Norway
Telephone: + 47 22 48 45 00
Telefax: + 47 22 48 46 03

Distributor for Sweden Nominee in Sweden
Nordea Investment Funds AB
Regeringsgatan 59
S-105 71 Stockholm
Sweden

Telephone: + 46 8 57 942891
Telefax: + 46 8 57 942424

Nordea Bank AB (publ)
Smålandsgatan 17
S-10571 Stockholm
Sweden

Telephone: + 46 8 61 47000
Telefax: + 46 8 20 08 46

Distributor for the Republic of Latvia:
Nordea Bank Finland Plc Latvia Branch
62 Kr. Valdemāra street
LV-1013 Riga
Republic of Latvia
Telephone: +371 67 096 096
Telefax: +371 67 005 622
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The full list of Representatives and Paying Agents outside Luxembourg can be obtained, free of any charge and in paper form, at the 
Registered Office of the Company, the Management Company and/or the Custodian.

Representative Agent 
in Denmark
Nordea Bank Danmark A/S
Strandgade 3
Christiansbro
1401 Copenhagen K
Denmark
Telephone:  +45 33 33 65 44
Telefax: +45 33 33 10 04

Paying Agent 
in Denmark
Nordea Bank Danmark A/S
Strandgade 3
Christiansbro
1401 Copenhagen K
Denmark
Telephone:  +45 33 33 65 44
Telefax: +45 33 33 10 04

Representative Agent 
in Finland:

Paying Agent 
in Finland:

Nordea Investment Fund Company Finland Ltd
Centralgatan / Keskuskatu 3a
FIN-00020 NORDEA, Helsinki
Finland
Telephone: + 358 9 1651
Telefax: + 358 9 165 48368

Nordea Bank Finland Plc
Aleksanterinkatu 30
FIN-00020 NORDEA, Helsinki
Finland

Telephone: + 358 9 1651
Telefax: + 358 9 165 54500

Information & Paying Agent 
in Germany:
Nordea Bank Finland Plc
Germany Branch
Bockenheimer Landstrasse 33
D-60325 Frankfurt am Main
Germany
Telephone: + 49 69 710 040
Telefax: + 49 69 710 04 – 290 - / 291

Representative Agent 
in Lithuania:

Paying Agent
In Lithuania:

Nordea Bank Finland Plc Lithuania Branch
18/2 Didzioji Street
LT-01128 Vilnius
Republic of Lithuania
Telephone: +370 5 2 361 361
Telefax: +370 5 2 361 362

Nordea Bank Finland Plc Lithuania Branch
18/2 Didzioji Street
LT-01128 Vilnius
Republic of Lithuania
Telephone: +370 5 2 361 361
Telefax: +370 5 2 361 362

Representative Agent
in Norway:

Paying Agent
in Norway:

Nordea Fondene Norge ASA
Essendrops gate 7
Postboks 1166 Sentrum
N-0107 Oslo
Norway
Telephone: + 47 22 48 45 00
Telefax: + 47 22 48 46 03

Nordea Bank Norge ASA
Middelthunsgate 17
Postboks 1166 Sentrum
N-0107 Oslo
Norway
Telephone: + 47 22 48 45 00 
Telefax: + 47 22 48 46 03

Representative Agent 
in Sweden:

Paying Agent 
in Sweden:

Nordea Fonder AB
Regeringsgatan 59
S-105 71 Stockholm
Sweden
Telephone: + 46 8 61 47000
Telefax: + 46 8 20 08 46

Nordea Bank AB (publ)
Smålandsgatan 17
S-105 71 Stockholm
Sweden
Telephone: + 46 8 61 47000
Telefax: + 46 8 20 08 46

Paying Agent in the Republic of Latvia:
Nordea Bank Finland Plc Latvia Branch
62 Kr. Valdemāra street
LV-1013 Riga
Republic of Latvia

Telephone: +371 67 096 096
Telefax: +371 67 005 622

Representatives & Paying & Information Agents outside Luxembourg 
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Public Marketing Authorisations
Nordea Fund of Funds, SICAV is fully or partly authorised for public marketing in at least the following countries:

•	 Grand Duchy of Luxembourg;
•	 Denmark;
•	 Finland;

• 	 Germany;
• 	 Italy;
• 	 Latvia

• 	 Lithuania;
• 	 Norway;
• 	 Sweden

Please contact the Management Company at the address stated above for further details on the public marketing 
authorisations.
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Nordea Fund of Funds, SICAV
562, rue de Neudorf
L-2220 Luxembourg
Grand Duchy of Luxembourg

Tel.	 +352 43 39 50 – 1
Fax	 +352 43 39 48
nordeafunds@nordea.lu
www.nordea.lu

R. C. Luxembourg B-66248
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